EXCELSOFT

NOTICE to the 22" Annual General Meeting

NOTICE is hereby given that the 22" Annual General Meeting of the Members of
Excelsoft Technologies Private Limited, will be held on Thursday, 09" September 2023 at
11 AM at Registered Office of the Company at 1-B, Hootagalli Industrial Area, Mysore —
570018, INDIA, to transact the following business: -

ORDINARY BUSINESS

7.

To receive, consider and adopt the financial statements of the Company for the year
ended March 31, 2022, including the audited Balance Sheet as at March 31, 2022, the
Statement of Praofit and Loss Account for the year ended on that date together with the
Reports of the Board of Directors and the Auditors thereon.

To appoint Statutory Auditors of the Company and to fix their remuneration.
M/s B.N.C.& CO, Chartered Accountants, (Firm Registration No. 081888S), who are
eligible for appointment be and hereby appointed as the Statutory Auditors of the
Company to hold the office from the conclusion of this Annual General Meeting till the
conclusion of Annual General Meeting to be held in the year 2023 on such
remuneration as may be fixed by the board of directors of the Company.

To consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of section 139 and other applicable
provisions of the Companies Act 2013, if any read with Companies (Audit & Auditors)
Rules, 2014, including any statutory enactment or modification thereof, M/s B.N.C.&
CO, Chartered Accountants, (Firm Registration No. 08188S) who are eligible for
appointment be and hereby appointed as the Statutory Auditors of the Company to
hold the office from the conclusion of this Annual General Meeting till the conclusion of
Annual General Meeting to be held in the year 2023 on such remuneration as may be
fixed by the board of directors of the Company.

FURTHER RESOLVED THAT they may be paid the remuneration which may
be decided by the Board of Directors of the Company or commitiee thereof.”

By order of the Board of Directors
Jor Excelsaft Technologies Private Limited,
Dharianjaya Suihanva

Managing Director

NOTICE OF AGM
ANNUAL REPORT FY 2022
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Date: 16" January 2023
CIN: U72900KA2000PTC027256

Registered Office:

1-B, Hootagalli Industrial Area,

Mysore — 570018, INDIA

T: +91-821-4282000, F: +91-821-4282208
www.excelindia.com

Notes:

A Member entitled to attend and vote at the Annual General Meeting is entitled to
appoint a proxy to attend and vote, instead of himself. A proxy need not be a Member
of the Company.

During the year, the Company has requested those shareholders, whose Interim/final
dividends for previous financial year(s) remaining unclaimed / unpaid, for claiming
said dividend amount before transfer thereof to Investor Education and Protection
Fund (TIEPF).

Members are requested to note that Interim/final dividends not encashed or claimed
within seven years from the date of transfer to the Company's Unpaid Interim
Dividend Account, will, as per Section 124 of the Companies Act, 2013, be transferred to
the Investor Education and Protection Fund (IEPF)

Members holding shares in dematerialized form are requested to intimate all changes
pertaining to their bank details, mandates, nominations, change of address, change of
name, email address, contact numbers to their Depository Participant (DP). Changes
intimated to the DP will also be updated in the Company Records with co-ordination
with Company’s Registrars and Transfer Agents.

Members holding shares in physical form are requested to intimate all changes with
respect to their bank details, mandate, nomination, power of attorney, change of
address, e-mail address, change in name etc., immediately to the Company Secretary,
Secretarial Department or Company’s Registrars and Transfer Agents [RTA].
Members holding shares in physical form are requested to consider converting their
holding to dematerialized form to eliminate all risks associated with physical shares
and for better convenience. Members can contact Company Secretary, Secretarial
Department or Company’s Registrars and Transfer Agents [RTA].

The Notice of the AGM along with the Annual Report 2021-22 is being sent by electronic
mode to those Members whose email address are registered/available with the
Company/Depositories, unless any Member has requested for a physical copy of the
same. For Members who have not registered their email addresses, physical copies are
being sent by the permitted mode.
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ANNUAL REPORT FY 2022
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Date: 16 January 2023

CIN: U72900KA2000PTC027256
Registered Office:

1-B, Hootagalli Industrial Area,

Mpysore - 570018, INDIA

T: +91-821-4282000, F: +91-821-4282208.
www.excelindia.com
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DIRECTORS’ REPORT

Dear Members,

Your Directors are pleased to present the 22™ Annual Report on the business and
operations of the Company together with the Audited Statement of Accounts of EXCELSOFT
TECHNOLOGIES PRIVATE LIMITED & its subsidiaries for the financial year ended March
31, 2022, along with material changes and commitments, if any, affecting the financial position
of the Company, which have occurred between the financial year of the Company to which
the Balance Sheet relates and the Date of this Report.

Financial Results & related compliances:

The financial statements of the Company have been prepared in accordance with the Generally
Accepted Accounting Principles in India (Indian GAAP) to comply with the Accounting
Standards specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules, 2014 and the relevant provisions of the Companies Act, 2013
("2013 Act"). Accounting policies have been consistently applied except where a newly issued
accounting standard, if initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use. Management evaluates all recently
issued or revised accounting standards on an ongoing basis. The Company has four subsidiary
companies incorporated outside India, all of which are wholly-owned subsidiaries. The
Company discloses stand-alone audited financial results annual basis.

Fiscal performance:
Key aspects of your Company’s financial performance for the fiscal 2021-22 are tabulated

below: (in lakhs)
Standalone Consolidated
2022 2021 2022 2021
Current Previous Current Previous
Parbiculacs Financial Year | Financial Year | Financial Year| Financial Year
ended ended ended ended
31-MAR-2022 | 31-MAR-2021 31-MAR-2022 | 31-MAR-2021
Revenue 15,684.06 12090.26 15,785.03 12,484.48
Expenses 13,020.32 10,965.39 13,483.73 11,083.37
Exceptional Items - - - -
Profit before Tax 2,874.03 1,349.72 2,511.59 1,634.83
Tax Expenses:
(1) Current Tax 611.46 = 611.46 =
(2) Current Tax-MAT - 226.26 - 259.52
(3) Deferred Tax Liability 398.27 375.47 398.27 37547
i :ﬁ;ement- curreg;etg: i (133.60) - (133.60)
‘f!;"; "Cgf,‘:rfi, :;rog'eiaﬁ’:s"d 1,864.30 881.59 1,501.86 1,133.44

Note: Previous year figures have been regrouped wherever necessary.




Performance Overview:

During the reporting financial year, your
Directors inform that there was a notable
increase overall Turnover and the Company
was able to maintain a healthy growth in
spite of adverse global economic scenario.

Your Directors are confident in achieving
higher revenue and profits in the coming
years too, as the opportunities are huge
and your Company is capable of exploring
the same productively.

SHARE CAPITAL:

Issued and Paid-up Share Capital.

The paid-up Share Capital of the Company,
as on March 31, 2022, is 1,593,642 equity
shares of Rs. 10/- each similar to the paid-
up share capital as on March 31, 2021.

Dematerialization of Shares is provided to
the shareholders.

The shares of the Company are under
dematerialization ("Demat") category and
are available for demat on National
Securities Depository Limited (NSDL) and
Central Depository Limited (CDSL) in India.
The International Securities Identification
Number (ISIN) allotted to the Company’s
shares is INE6G0O6N01019. Of the entire paid
up shares 1,593,642 shares, 93% are in
dematerialized form as at March 31, 2022.

LIQUIDITY AND CASH EQUIVALENTS:

Your Company has a loan of Rs. 13,101.02
lakhs for the year ended 2022. The
Company has been conservative in its
investment  policy over the years,
maintaining a reasonably high level of cash
and cash equivalents which enable the
Company to completely eliminate short and
medium term liquidity risks. The goal of
cash management at Excel soft is to:

a. Use cash to provide sufficient working
capital to manage business operations of
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the Company to be able to add value to all
our stakeholders and continuously enhance
the same.

b. Maintain sufficient cash as reserves that
will aid the Company in capturing
meaningful business opportunities,
including acquisitions.

c. Invest surplus funds in low-risk bank
deposits, debt schemes of mutual fund and
secured bonds.

TRANSFER TO RESERVES

For the financial year ended 31st March,
2022, the Company had not transferred
any sum to Reserves. Therefore, your
Company proposes to transfer the entire
amount of profit to Profit and Loss Account
of the Company.

PARTICULARS OF LOANS,
GUARANTEES OR INVESTMENTS

Details of Loans, Guarantees and
Investments covered under the provisions
of Section 186 of the Companies Act, 2013
form part of the notes to the Financial
Statements provided in this Annual Report.

Dividend:

To strengthen the long-term prospects and
ensuring sustainable increase in revenue, it
is important for your Company to evaluate
various opportunities in  which your
Company operates. Keeping in mind
expansion activities, conservation of funds
is of vital importance. Your Directors do not
recommend any dividend for the year
ended 31st March, 2022.




TRANSFER OF UNCLAIMED DIVIDEND
TO INVESTOR EDUCATION AND
PROTECTION FUND

The provisions of Section 125(2) of the
Companies Act, 2013 do not apply as there
-was no unclaimed dividend from earlier
years, which is more than 7 years.
Therefore, during the year under review,
transfer of unclaimed dividend to Investor
Education & Protection Fund shall not arise.

Fixed Deposits:

Your Company has neither invited not
accepted any fixed deposit from the public
within the meaning of Chapter V of the
Companies Act, 2013 made there under
and, as such, no amount of principal or
interest was outstanding on the date of the
Balance Sheet and also on the date of this
Report.

MATERIAL CHANGES AND
COMMITMENTS AFFECTING
FINANCIAL POSITION OF THE

COMPANY BETWEEN THE END OF
FINANCIAL YEAR 2018 AND DATE OF
THIS REPORT

There have been no material changes and
commitments affecting the financial
position of the Company between the end
of the financial year and the date of the
report.

CHANGE 1IN THE NATURE OF
BUSINESS

Your Directors are optimistic about
Company’s business and hopeful of better
performance with increased revenue in
next year, There has been no change in the
nature of business of the Company.
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REVIEW OF BUSINESS & OUTLOOK
Business Development

Both new customer acquisitions and new
partnerships were part of our business
development activity in the year 2021-22.
New customer accounts have been added
from different geographical markets.
Significant wins are from the North
America, Mexico, India, Malaysia and
Australian markets.

Efficient mining has ensured increase in the
revenues from big ticket customers in
North America, United Kingdom, India and
Middle East markets.

Our relationship with Key customers has
strengthened further. In various
market(s), we have extended our work
with Educational Publisher customers to
newer areas such as Big Data and
Analytics.  New customers have been
added in the Asia Pacific markets as well.

We entered into new strategic partnerships
with companies in the USA, Vietnam and
Philippines.

R&D and Product Development
Initiatives

In the year 2021-22, we have continued to
invest in the enhancements of our products
with innovative features and functionality.
We constantly put in efforts to innovate
and continuously demonstrate thought
leadership in the domain of technology
education and learning.

Our efforts continued in building the K12
Education Solutions — curriculum solutions,
projects and  beyond-the-curriculum
learning event.




SUBSIDIARY COMPANIES

Your Company has four wholly owned
subsidiaries across the globe.

The following table provides a list of all
these subsidiaries as on March 31, 2022:

Name of ; Date of
Subsidiary Location Incorporation

Excelsoft
Technologies
Pte Ltd
[Formerly
known  as
Imfinity Pte
Ltd]

Singapore | 12-Jun-2003

Freedom to
Learn
Limited

United

Kingdom 02-Nov-2011

Meteor
Online United

Learning Kingdom
Limited

02-Dec-2009

Excelsoft
Technologies | USA
Inc.

29-Aug-2012

There has been no material change in the
nature of the business of the subsidiaries.

A statement containing the salient features
of the financial statement of our
subsidiaries in the prescribed form AOC 1
is providled as ANNEXURE A to this
Directors’ Report. The statement also
provides the details of performance,
financial position of each of the
subsidiaries.

QUALITY MANAGEMENT:

Quality is never an Accident. It is always
the result of High Intension, Sincere Effort,
Intelligent Direction and Skilful Execution.

Your Company is aware of the importance
of absolute quality in delivering products
and services to Customers to win their
acclamations, loyalty, and ultimately
leading to a Positive Branding. Keeping the
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trend of absolute Quality Management in
Company, it has further strengthened the
quality policy already established and made
aware to all the personnel connected with
completing the task with a sense of
accuracy, quality and perfection.

Your directors also believe that skill at all
levels of our teams needs to be
continuously sharpened because it is the
employees who are responsible for the
maintenance and enhancement of the
quality. For this teams are trained through
various technical seminars and peer
knowledge-share sessions, besides
participation in seminars, contributing
articles etc.

PARTICULARS OF CONTRACTS OR
ARRANGEMENTS WITH RELATED
PARTIES

All contracts / arrangements / transactions
entered by the Company during the
financial year with related parties were in
the ordinary course of business and on an
arm’s length basis.

Particulars of contracts or arrangements
with related parties referred to in Section
188(1) of the Companies Act, 2013, in the
prescribed Form AOC-2, is appended as
ANNEXURE B to the Board's Report.

PARTICULARS OF EMPLOYEES:

In terms of the provisions of Section 197
(12) of the Companies Act, 2013 read with
Rules 5(2) and 5(3) of the Companies
(Appointment and Remuneration of
Managerial Personnel) Rules, 2014, a
statement showing the names and other
particulars of the employees drawing
remuneration in excess of the limits set out
in the said rules are provided in the Annual
Report.

Disclosures pertaining to remuneration and
other details as required under Section
197(12) of the Companies Act, 2013 read
with Rule 5(1) of the Companies
(Appointment and Remuneration of




Managerial Personnel ) Rules, 2014 and a
statement containing the names of every
employee employed throughout the
financial year and in receipt of
remuneration of INR 60 lakh or more, or
employed for part of the year and in receipt
of remuneration of INR 5 lakh or more a
month, under Rule 5(2) of the Companies
(Appointment and Remuneration of
Managerial Personnel) Rules, 2014, is
appended as ANNEXURE C to the Board's
report.

Further, the details of employees posted
outside India can be made available on
request.

HUMAN RESOURCE MANAGEMENT

Given the knowledge-intensive nature of
your Company’s activities, human
resources are among its most critical
assets. Company’s ongoing endeavour has
been towards being an employee friendly
organization which in turn will have a
positive impact on the employee’s
motivation, morale and there by their
contribution towards the larger goal of the
organization to be the ™ Best in Class” by
increased productivity, improved quality
and continue to add business value and
enhanced customer satisfaction. In order
to achieve the above various activities and
various initiatives were taken up keeping in
mind the entire life cycle of an employee
starting from recruitment to exit, some of
the initiatives implemented during the year
under review, were;

Learning & Development:

a. Focused interventions to cater to the
developmental needs arising out of
structured performance feedback, took
a successful step towards 360°
(BH/Manager + Associate + Trainer +
Customer) approach of collaboration
while identifying learning &
developmental needs.

EXCELSOrT

b. Role based Training introduced to
ensure inclusivity at all levels &
significant increase in 1-on-1 coaching.

Talent Acquisition:

a. Improvement in recruitment operations
effectiveness through better data
management and analytics & Up-
skilling of Talent Acquisition team’s
efficiency in terms of sourcing profiles
on a daily basis, quality of interactions
with candidates through constant
mentoring and L & D interventions,
effective delegation thereby creating
opportunities for higher responsibilities.

b. Efforts to build well rounded
professional panellists through “Art of
interviewing” sessions / workshops
mandated for all panellists resulting in
better evaluations, quality hiring and
brand building.

The efforts have shown some visible
outcomes in terms of employee’s
participation in the initiatives & events and
overall morale of the employees. As also
lead to retain high-calibre talent across its
various lines of business and in all key
corporate functions.

INTERNAL CONTROL — SYSTEMS &
PROCEDURES:

Your Company prepares and maintains its
accounts fairly and accurately and in
accordance with the accounting and
financial reporting standards which
represent the generally  accepted
guidelines, principles, standards, laws and
regulations.




The Company has a well-defined Internal
Control Systems & Standards that is/are
adequate and commensurate with the size,
complexity and nature of business. Clear
roles, responsibilities and authorities
coupled with internal information systems
ensure appropriate information flow to
facilitate effective monitoring. We have
always believed that transparency, system
and controls are important factors in the
success and growth of any organization.

Adequate controls are established to
achieve:

— effectiveness  and
operations;
optimum utilization of resources;
reliability of financial reporting; and
effective monitoring and compliance
with applicable laws, rules and
regulations.

efficiency in

Ll

CODE OF BUSINESS CONDUCT &
ETHICS — CORPORATE GOVERNANCE:

We pursue our business objectives with
integrity and in strict compliance with the
law. This is the right thing to do and it
makes good business sense. By acting with
integrity, we earn the trust of our
customers, shareholders, co-workers,
regulators, suppliers and the communities
in which we live and work — those whose
trust we need to be successful.

For your Company, the Corporate
governance is a multi-faceted subject. It
advocates your Company the important
task of adopting accountability with the
fiduciary duty of implementing the policies,
mechanisms that are required to ensure
good behaviour and protect shareholders.
One more important factor for drawing the
attention of the management is the
economic efficiency which helps your
Company to optimize economic results,
with strong emphasis on shareholders
welfare.
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With a view to develop a good corporate
governance  practices  within  your
Company, your management utilizes the
services of external experts to conduct
auditing, due diligence and training.

Thus, your Company has implemented the
corporate governance policy suitable for its
size and operations, and ensures that it
complies with all the qualities enumerated
above and high standard of corporate
governance is always maintained.

MEETINGS OF THE BOARD OF
DIRECTORS

The Board met on following dates during
the FY 2021-22: 05/04/2021,28/06/2021,
15/07/2021, 26/07/2021 , 02/08/2021,
11/08/2022, 16/09/2021,  3/11/2021,
24/11/2021 , 11/03/2022.

DIRECTORS AND KEY MANAGERIAL
PERSONNEL (KMP)

a. Re-appointment

As per the Clause 22(a) of the Articles and
appointment terms of the Directors of the
Company, no Director is liable to retire by
rotation.

b. Appointment

During the vyear under review, the
constitution of the Board remained the
same since the last Annual General
Meeting. Therefore, the provisions of
Section 161 of the Companies Act, 2013,
are not applicable under the present
context.

e, Resignation
The constitution of the Board remained the

same since the last Annual General
Meeting.




COMMITTEES OF BOARD

Disclosure of composition of audit
committee and providing vigil
mechanism

The provisions of Section 177 of the
Companies Act, 2013 read with Rule 6 of
the Companies (Meetings of the Board and
its Powers) Rules, 2013, pertaining to Audit
Committee is not applicable to the
Company.

Vigil Mechanism under section 177(8) & (9)
of the Companies Act, 2013 is applicable to
the Company.

Company's policy on Directors'
appointment, remuneration and
discharge of their duties

The provisions of Section 178(1) of the
Companies Act, 2013 read with Rule 6 of
the Companies (Meetings of Board and its
Powers) Rules, 2014 relating to
constitution of Nomination and
Remuneration  Committee are  not
applicable to the Company.

Corporate Social Responsibility [CSR]
Committee

In accordance with requirements of The
Companies Act 2013, the Company has a
Corporate Social Responsibility Committee
chaired by Prof. M. H. Dhananjaya,
(Chairman of the Committee), Mr. D
Sudhanva, Ms. Lajwanti Sudhanva and Mr.
Prashanth H M are the other members. The
Committee as examined framed and
recommended a CSR Policy to the Board for
adoption and instituted a transparent
monitoring mechanism for ensuring
implementation of the projects / activities
to be undertaken by the Company.
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DISCLOSURE AS REQUIRED UNDER

SECTION 22 OF SEXUAL
HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION,

PROHIBITION AND REDRESSAL) ACT,
2013

Our Company provides equal opportunities
and is committed to creating a healthy
working environment that enables our
Employees to work with equality and
without fear of discrimination, prejudice,
gender bias or any form of harassment at
workplace. Our Company has in place a
Prevention of Sexual Harassment (POSH)
policy in accordance with the requirements
of the Sexual Harassment of Women at
Workplace (Prevention, Prohibition and
Redressal) Act, 2013.

RISK MANAGEMENT POLICY

The Company does not have any Risk
Management Policy as the elements of risk
threatening the Company’s existence are
very minimal.

DECLARATION BY INDEPENDENT
DIRECTORS

The provisions of Section 149 for
appointment of Independent Directors do
not apply to the company. Hence
declaration by Independent Directors does
not arise.

ADDITIONAL
SHAREHOLDERS

INFORMATION TO

During the year under review for Mar 2022,
the Company has undertaken following
transactions:
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AUDITORS:
Auditor

Statutory Auditors of the Company, M/s.
BNC & Co., Chartered Accountants, were
liable to retire at the conclusion of the
ensuing Annual General Meeting. And
expressed is un interest to continue as
Statutory Auditors due to his other
professional work.

In accordance with the Companies Act
2013 and the Companies (Audit and
Auditors) Rules, 2014, the Company post
considering the  qualifications and
experience of M/s. B.N.C. & Co., Chartered
Accountants, recommends their
appointment to the Board , who shall hold
office from the conclusion of this Annual
General Meeting until the conclusion of
next Annual General Meeting of the
Company .The Board further recommends
their appointment as Statutory Auditors of
the Company to hold office from the
conclusion of this meeting until the
conclusion of next Annual General Meeting
of the Company, to the shareholders for
approval in the ensuing AGM.

M/s. B.N.C. & Co., Chartered Accountants
have furnished a certificate of their
eligibility as per Section 141 of the
Companies Act, 2013 and have provided
their consent for appointment as Statutory
Auditors of the Company for FY 2021-22.
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The statutory auditors have also confirmed
that they hold a valid certificate issued by
the “Peer Review Board” of The Institute of
Chartered Accountants of India.

rial Audi

The Company voluntarily adhere to the
applicable Secretarial Standards issued by
the Institute of Companies Secretaries of
India. As per the Companies Act 2013,
Secretarial Audit by a practicing Company
Secretary has become mandatory for
prescribed Companies, and they are
required to annex the Secretarial Audit
report with their Board Report in the
Annual Report.

Pursuant to the provisions of Section 204
of the Companies Act, 2013 and the
Companies (Appointment and
Remuneration of Managerial Personnel)
Rules 2014 the Board of Directors of the
Company had appointed Mr. Venkatesh
Dayananda Company Secretary in Practice
Bangalore to undertake the Secretarial
Audit of the Company for the financial year
2021-22.

EXPLANATION OR COMMENTS ON
QUALIFICATIONS, RESERVATIONS
OR ADVERSE REMARKS OR
DISCLAIMERS MADE BY THE
AUDITORS AND THE PRACTICING
COMPANY SECRETARY IN THEIR
REPORTS

The Notes on financial statement referred
to in the Auditors” Report and Secretarial
Audit Report are self-explanatory and do
not call for any further comments. The
Auditors” Report does not contain any
qualification, reservation or adverse
remark.




SIGNIFICANT AND MATERIAL
ORDERS

There are no significant or material orders
passed by the Regulators or Courts or
Tribunals impacting the going concern
status and Company's operations in future.

EXTRACT OF ANNUAL RETURN

In accordance with Section 134(3)(a) of
the Companies Act, 2013, read with Rule
12 of the Companies (Management and
Administration) Rules, 2014, an extract of
Annual Return of the Company, in the
prescribed Form MGT-9, is appended as
ANNEXURE D to the Board’s Report.

DISCLAIMER:

As on the date of this Report, your
Directors are not aware of any
circumstances not otherwise dealt with in
this Report or in the financial statements of
the Company, which would render any
amount stated in the Accounts of the
Company misleading.

In the opinion of the Directors, no item,
transaction or event of a material and
unusual nature has arisen in the interval
between the end of the financial year and
the date of this report, which would affect
substantially the results, or the operations
of the Company for the financial year in
respect of which this report is made.

CORPORATE SOCIAL
RESPONSIBILITY (CSR)

Inclusive  growth and  sustainable
development are strong pillars of your
Company's responsible corporate
citizenship and are a part of the core values
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and driving force for many of its initiatives.
The Company believes that responsible
investments in this regard will generate
long term value for all the stakeholders.

The objective of CSR Policy of your
Company is to support the guiding principle
of "Together We Grow". Through the CSR
initiatives, your Company strives to provide
equitable opportunities for sustainable
growth. Your Company would engage in
activities whereby business  further
contributes to make a positive and
distinguishing impact on the environment,
customers, employees and  other
stakeholders. The objective of CSR will be
achieved through concentrated and
dedicated initiatives encompassing the
identified core areas of Education, Health &
Medical Care, Community at large and
Environment.

Your Company is conscious of its duties
towards the community and our planet and
the coming vyears shall witness your
Company in several CSR areas.

The Company has made the relevant
provisions for CSR activities in the Books of
Accounts and has allocated the money.

The Annual Report on CSR activities is
provided as ANNEXURE E to this
Directors” Report. The Company is
committed to CSR and shall strive to spend
the amount as provided in law.

EMPLOYEE STOCK OPTION PLAN
(ESOP)

Details of ESOP as per the provisions of
Companies Act, 2013 and Rules made
thereunder form part of the notes to the
Financial Statements provided in this
Annual Report.




DIRECTOR’S
STATEMENT

RESPONSIBILITY

Pursuant to as per Sec 134 (5) of the
Companies Act, 2013, the Directors confirm
that:

a. in the preparation of the annual
accounts for the financial year
ended March 31, 2022, the
applicable accounting standards
had been followed along with
proper explanation relating to
material departures;

b. the Directors had selected such
accounting policies and applied
them consistently and made
judgments and estimates that are
reasonable and prudent so as to
give a true and fair view of the state
of affairs of the Company at the end
of the financial year and of the
profit and loss of the Company for
that period;

c. the Directors had taken proper and
sufficient care for the maintenance
of adequate accounting records in
accordance with the provisions of
the Companies Act, 2013, for
safeguarding the assets of the
Company and for preventing and
detecting fraud and other
irregularities;
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d. the Directors had prepared the
annual accounts on a going concern
basis;

e. the Directors, had laid down
internal financial controls to be
followed by the Company and that
such internal financial controls are
adequate and were operating
effectively; and

f. the Directors had devised proper
systems to ensure compliance with

g. the provisions of all applicable laws
and that such systems were
adequate and operating effectively.

CONSERVATION OF ENERGY,
TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS AND
OuUTGO

The information pertaining to conservation
of energy, technology absorption, Foreign
exchange Earnings and outgo as required
under Section 134 (3)(m) of the Companies
Act, 2013 read with Rule 8(3) of the
Companies (Accounts) Rules, 2014 s
furnished in ANNEXURE F and is attached
to this report.
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Statement containing salient features of the financial statement of subsidiaries
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)

Name of the Subsidiary

Reporting period for the subsidiary

FORM AOC -1

EXCELSOFT TECHNOLOGIES
PTE LIMITED
Wholly owned subsidiary
01-April-2021 to 31-March-2022

concerned, if different from the holding

company’ reporting period

Reporting currency and Exchange rate
as on-the last date of the relevant

Financial year in the case of foreign

subsidiaries

Share capital
Reserves & surplus
Total Liabilities
Total Assets
Investments
Turnover

Provision for taxation
Profit/(Loss) after taxation
10 Proposed Dividend

11 % of shareholding

WCONOTUS WN -

Mysore, 16th January 2023
CIN: U72900KA2000PTC027256

Profit/(Loss) before taxation

SGD

270,000
(903,707)
(-635437)
(-633707)

2169619
(-812,296)

(-812,296)

100%

EXCELSOFT

P &L a/c: SGD = 74.51/-
BAL S a/c: SGD = 75.51/-

ANNEXURE A

INR
20387700
(-68238915.57)
(-47981847.87)
(-47851215.57)

161658311.69
(-60524174.96)

(-60524174.96)

100%

for and on behalf of the Board of Directors of
Excelsoft Technologies Private Limited

, o [ ’,ﬂ
Ao
PROF. M.t GHANANJAYA
= Chairman
DIN: 00423968

=

D. SUDHANVA
Managing Director
DIN:00423641
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ANNEXURE A
FORM AOC - 1

Statement containing salient features of the financial statement of subsidiaries
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)

Name of the Subsidiary

Reporting period for the subsidiary

FREEDOM TO LEARN LIMITED
Wholly owned subsidiary
01-April-2021 to 31-March-2022

concerned, if different from the holding

company’ reporting period

Reporting currency and Exchange rate
as on the last date of the relevant

P &L a/c: GBP = 101.79/-
BAL S a/c: GBP = 99.15/-

Financial year in the case of foreign

subsidiaries

Share capital

Reserves & surplus

Total Liabilities

Total Assets

Investments

Turnover

Profit/(Loss) before taxation
Provision for taxation
Profit/(Loss) after taxation
10 Proposed Dividend

11 % of shareholding

oo~ Sh WN

Mysore, 16th January, 2023
CIN: U72900KA2000PTC027256

GBP INR
20 1983
(2,30,284) (22832658.6)
2,30,264 22830675.6
2,30,264 22830675.6
100% 100%

for and on behalf of the Board of Directors of
Excelsoft Technologies Private Limited

3% A
PROF. M. H. DHANANJAYA D. SUZHANVA
- - Chairman Managing Director
DIN: 00423968 DIN:00423641
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ANNEXURE A
FORM AOC - 1

Statement containing salient features of the financial statement of subsidiaries
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)

Name of the Subsidiary METEOR ONLINE LEARNING LIMITED
Wholly owned subsidiary

Reporting period for the subsidiary 01-April-2021 to 31-March-2022

concerned, if different from the holding

company’ reporting period

Reporting currency and Exchange rate P &L a/c: GBP =101.79/-

as on the last date of the relevant BAL S a/c : GBP =99.15/-

Financial year in the case of foreign

subsidiaries

GBP INR

1 Share capital 1,151,907 114211579.05
2 Reserves & surplus (11,58,747) (114889765.05)
3 Total Liabilities (6840) (678186)
4 Total Assets (6840) (678186)
5 Investments = =
6 Turnover - -
7 Profit/(Loss) before taxation s =
8 Provision for taxation = =
9 Profit/(Loss) after taxation - -
10 Proposed Dividend - =
11 % of shareholding 100% 100%

for and on behalf of the Board of Directors of
Excelsoft Technologies Private Limited

"( A L — (
PROF. M. H. DHANANJAYA 'D. SUDHANVA
Chairman Managing Director
DIN: 00423968 DIN:00423641

Mysore, 16th January, 2023
CIN: U72900KA2000PTC027256



FORM AOC - 1

Statement containing salient features of the financial statement of subsidiaries
(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)

Name of the Subsidiary

Reporting period for the subsidiary
concerned, if different from the holding
company’ reporting period

Reporting currency and Exchange rate
as on the last date of the relevant
Financial year in the case of foreign
subsidiaries

Profit/(Loss) before taxation
Provision for taxation
Profit/(Loss) after taxation
10 Proposed Dividend

11 % of shareholding

1  Share capital

2 Reserves & surplus
3 Total Liabilities

4 Total Assets

5 Investments

6  Turnover

7

8

9

I
!/

< 4

PROF. M. H. DHANANJAYA

Mysore, 16th January, 2023
CIN: U72900KA2000PTC027256

EXCELSOFT

ANNEXURE A

EXCELSOFT TECHNOLOGIES INC.
Wholly owned subsidiary
01-April-2021 to 31-March-2022

P &L a/c: USD = 74.51/-
BAL S a/c: USD = 75.51/-

USD INR

1,60,000 12081600
308686 23308879.86
406,691 30709237.41
875,377 66099717.27
147,230 10970107.3
109,155 8133139.05

100% 100%

for and on behalf of the Board of Directors of
Excelsoft Technologies Private Limited

- T

D. SUDHANVA
Chairman Managing Director
DIN: 00423968 DIN:00423641
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FORM AOC - 2 ANNEXURE B

Particulars of contracts/arrangements made with related parties

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

This form pertains to disclosure of particulars of contracts/arrangements entered into by the
Company with related parties referred to in sub-section (1) of section 188 of the Companies
Act, 2013 including certain arm length transactions under third proviso thereto.

1, Details of contracts or arrangements or transactions not at arm’'s length basis
There were no contracts or arrangements or transactions entered by the Company during FY
2021-22, which were not at arm’s length basis.

2. Details of material contracts or arrangement or transactions at arm’s length
basis

The details of material contracts or arrangements or transactions entered into by the Company
with related parties were at arm’s length during the year, are as follows;

Name of the Nature of Duratio Salient terms Amount
related party relationship n of [In INR]
Contrac
t
Excel Edukate | Enterprises Ongoing | Sale of Software Service(s)
Trust over which key & Learning Solution(s) - | 85,00,000
management based on transfer pricing
personnel and guidelines
their relatives
are able to
exercise
significant
influence
Excelsoft Sudsidiary Ongoing | Sale of Software Service(s) | 15,64,65,84
Technologies Inc., & Learning Solution(s) - 3
USA based on transfer pricing
guidelines
Enhannzed Key Managerial | Ongoing | Sale of Software Service(s) | 16,65,865
Education Pvt Ltd | personal is & Learning Solution(s) -
director of the based on transfer pricing
company guidelines
Excelsoft Sudsidiary Ongoing | Sale of Software Service(s) | 10,63,19,52
Technologies Pte & Learning Solution(s) — 2|
Ltd based on transfer pricing
guidelines
Excel  Education | Enterprises Ongoing | Sale of Software Service(s) | 1,93,50,000
and E-Learning | over which Key & Learning Solution(s)
Trust Managerial
Personnel are




EXCELSOFT

able to
exercise
significant
influence
Excel  Education | Enterprises Ongoing | Rent Income 66,68,487
and E-Learning | over which Key
Trust Managerial
Personnel are
able to
exercise
significant
influence
Mr. M H | Key Managerial | Contract | Rent &  Maintenance 336,000
Dhananjaya Personnel payable
Mr. D Sudhanva Key Managerial | Contract | Rent & Maintenance 336,000
Personnel payable
Mrs. Shruthi | Relative of a (Employed in the 16,20,000
Sudhanva director ordinary  course  of
Business. Remuneration
includes contribution to
recognised funds.)
Relative of a Director
Pedanta Holding LEusE deposit  and 1,23.70,73
If(;:hnologles Pvt | Company Right-of-use assets 6
Mr. D. Sudhanva | Director / Key Loan from Directors
Management 79,35,722
Personnel
("KMP")
Examic Edtech | Associate Investment Made
Private Limited company 24,000

for and on bebhalf of the Board of Directors of
Excelsoft Technologies Private Limited

Q-I*.fl : L {
PROF. M. 1, _
DANAN3AYA D. SUDHANVA.
Chairman Managing Director

Mysore, 16th January, 2023
CIN: U72900KA2000PTC027256

DIN: 00423968 DIN:00423641



Particulars of employees
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the
Companies (Accounts) Rules, 2014)

EXCELSOFT

ANNEXURE C

Mysore, 16th January, 2023
CIN: U72900KA2000PTC027256

Exper
i=
- 0,
Designa R‘::‘:;:::‘e Quali ence | Dateof |Previous SI::?:s
Name Hon Received ficati | Age | (No. Poining the | Employ hield in the
on of | Company | -ment
Rs. Co.
Years
)
D B.E.
: Managing (Instru
Sudhanv Director 2,40,00,000 BntD 58 Yrs |37 Yrs | 12/6/2000 | Business 32.82
a
n) MS
for and on behalf of the Board of Directors of
Excelsoft Technologies Private Limited
7 2
<A L - A
A -
PROF. M. H. DHANANJAYA D. SUDHANVA
Chairman Managing Director
DIN: 00423968 DIN: 00423641
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ANNEXURE D

Annual Return Extracts in MGT 9

Form No. MGT-9
(Pursuant to section 92(3) of the Companies Act, 2013 and Rule 12(1) of the Companies

(Management and Administration) Rules, 2014)

I: REGISTRATION AND OTHER
DETAILS:

CIN

U72900KA2000PTC027256

Registration Date

12™ JUNE 2000

Name of the Company

EXCELSOFT TECHNOLOGIES PRIVATE
LIMITED

Category/Sub-Category of the Company

Private Company/Company Limited by
Shares

Address of the Registered Office and
Contact Details

1-B, Hootagalli Industrial Area, Mysore —
570018, INDIA
T: +91-821-4282000 F: +91-821-

4282208

Whether Listed Company Yes/No

No

Name, Address and Contact details of
Registrar and Transfer Agents, if any

BGSE Financials Limited,

(RTA Division) Annex Bldg,

No.51, Stock Exchange Towers,

1% Cross, JC Road, Bangalore 560027
T: +91-080-41329661

II: PRINCIPAL BUSINESS ACTIVITIES
OF THE COMPANY:

All the business activities contributing 10%
or more of the total turnover of the
Company, shall be stated

As per Annexure D1

III: PARTICULARS OF HOLDING,
SUBSIDIARY AND ASSOCIATE
COMPANIES:

As per Annexure D2

IV: SHAREHOLDING PATTERN:

(Equity Share Capital Breakup as
percentage of Total Equity)

_Category-wise Shareholding

As per Annexure D3

~ Shareholding of Promoters

As per Annexure D4

As per Annexure D5

Shareholding Pattern of top ten
shareholders (other than Directors,
Promoters and Holders of GDRs and ADRs)

As per Annexure D6

Shareholding of Directors and Key
Managerial Personnel

As per Annexure D7

V: INDEBTEDNESS:




Indebtedness of the Company including
interest outstanding/accrued but not due
for payment

EXCELSOFT

As per Annéxure D8

VI: REMUNERATION OF DIRECTORS
AND KEY MANAGERIAL PERSONNEL:

Remuneration to Managing Director, Whole
time Director and/or Manager

As per Annexure D9

Remuneration to other Directors

NIL

Remuneration to Key Managerial Personnel
other than MD/Manager/WTD

Not Applicable

VII: PENALTIES /PUNISHMENT/
COMPUNDING OF OFFENCES:

As per Annexure D10

II: PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:

(All the business activities contributing 10% or more of the total turnover of the Company

shall be stated)

ANNEXURE D1

Name and Description of main NIC Code/NPCS Code of | % of total turnover of
products/services the Product/Service the Company

1 P_roducts [Sale of Software 9983 69.57%
Licenses]
Services [Information Technology,

2 | Software development and 9983 30.43%
Consutlancy Services] i

ANNEXURE D2

III: PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES:

| ' HOLDING/ | ,
SL | SUBSIRIAR sﬁ,cngE Applicable
N Name and Address of the Company CIN/GLN | Y/ .
0. | S Section
| ASSOCIAT
| E HELD
EXCELSOFT TECHNOLOGIES PTE }
LTD Not o~ "
: 31, Cantonment Road, Singapore Applicable | Sibsigiary. | 100% | 2AEZIH)
089747
FREEDOM TO LEARN LIMITED,
3 Floor, Citygate, St. James’ Not c o <
2 Boulevard, Newcastle upon Tyne Applicable By, | 20K :: 2(87)(i)
NE1 4JE L
METEOR ONLINE LEARNING
LIMITED, Not
3 3™ Floor, Citygate, St. James’ Applicabis Subsidiary | 100% @ 2(87)(ii)
| Boulevard, Newcastle upon Tyne pP
| NE1 4JE




EXCELSOrT

EXCELSOFT TECHNOLOGIES INC., Not
4 1 Broadway, 14" Floor, Cambridge, y Subsidiary | 100% | 2(87)(ii)
MA 02142 Applicable
PEDANTA TECHNOLOGIES U72900KA20 44.39
5 PRIVATE LIMITED 13PTC06755 Holding 0}0 2(46)
7
ANNEXURE D3

IV: SHAREHOLDING PATTERN:
(Equity Share Capital Breakup as percentage of Total Equity)

-Wi hareholdin
No. Of shares held at the

beginning of the year (as on
April, 01, 2021)

No. Of shares at the end of the
year (as on March, 31, 2022)

%
of
Physi tota
il Total |
sha
res

Category of
Shareholder

%
Ph . of
Demat | ysi | Total ! total | Demat
cal shar
es

% change during the

vioar

Promoter & Promoter Group
INDIAN

Individuals/
HUF
Central/Sta
te
Governmen
ts

Body
corporate
Financial
Institutions 2 = = - - - = 2 e
/Banks
Others/ESO
Ps

Sub Total 96,4
AL 748,106 4 “10

. FOREIGN

Individuals/
HUF

Body
corporate
Institutions - B - = 4 = = = =

= > >

96,4

748,106 01

844,507 | 5299 | 748,106 | 96,401 | 844,507 | 52.99

844,507 | 52.99 | 748,106 | 96,401 | 844,507 | 52.99

N>




Qualified
Foreign
Investor

EXCEL

SOFT

Others

Sub Total
A2

TOTALA

96,4

748,106 01

748,106 844,507

PUBLIC
SHAREHOLD
ING

INSTITUTIO
NS

NON-
INSTITUTIO
NS

Body
corporate

707,416 - 707,416

44.39

707,416 - | 707,416

44.39 2

Others/ESOPs

15,1

26,596 73 | 41,719

2.62

26,596 41,719

TOTALB

7,34,012

15,1

23 749,135

47.01

15,123

7,34,012 | 15,123 | 749,135

2.62 *

47.01 g

Shares held
by
custodians,
against
which
Depository
Receipts
have been
issued

Cc1

Promoter &
Promoter
Group

c2

Public

TOTALC

GRAND
TOTAL
(A+B+C)

1,482,118

1,11

1,593,64
;524 2

Shareholding of Promoters

Shareholder’s
Name

Shareholding at the
beginning of the year (as on
Apnl 01, 2021)

100 |

1,482,11

1,11,52
8 4

1,593,64
2

100 =

ANNEXURE D4

Shareholding at the end of
the year (as on March 31,
2022)

% of
Shares
pledged/ |
encumber
ed to total
shares

! % of
total
Shares

No. Of
Shares

|
1
|
|
i

% of Shares
pledged/
encumbered
to total
shares

%of

Shares

No. Of ‘
i Shanes |
I

1 % Change

in
Shareholdi
ng during
the year
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1 | M H Dhananjaya 128,747 | 8.08 -| 128747 | 8.8 : -
2 | D Sudhanva 523,035 32.82 - 523,035 | 32.82 : 7
Lajwanti
3 Sudhiarva 192,725 12.09 - 192,725 12.09 # =
Total 844,507 52.99 - | 844,507 | 52.99 | - -
ANNEXURE D5
Change in Promoters’ Shareholding
Cumulative
Shareholder’s Shareholding as on April 01, Increase/Decrease in Shareholdi % of
Name 2021/ as on March 31, 2022 shareholding ng during e
th total
e year
% of i shares
total i No. of the
No. Of or No. Of Compan
Shares Shi;e; of Date Share Reason Shares y
Company 3
1 | M H Dhananjaya 128,747 | 8.08 | 01-Apr-21 §
_ | 128,747 8.08 | 31-Mar-22 - | Nil movement 128,747 8.08
2 | D Sudhanva i 523,035 32.82 | 01-Apr-21 _
523,035 32.82 | 31-Mar-22 - i Nil movement 523,035 32.82
Lajwanti e
3 Sytbamm 192,725 12.09 | 01-Apr-21
192,725 12.09 | 31-Mar-22 - | Nil movement 192,725 12.09
ANNEXURE D6
h Iding P rn
(other than Directors, Promoters and Holders of GDRs and ADRs)
} Cumulative
Shareholder’s Shareholding as on April 01, Increase/Decrease in | Shareholdi % of
Name 2020/ as on March 31, 2021 shareholding | ng during 2
the total
year
St % of shares
total of the
No. Of | shares Date No. Of Kaason No. Of Cor:pan
Shares | of the Shares Shares
Compa
ny
Pedanta 707.41 44.39
1 Technologies 6‘ 44.39 | 01-Apr-21 707,416
Private Limited
707,41 Nil movement 44.39
6 44.39 31-Mar-22 707,416
Maheshkumar 00.47
2 Ramanna Jambardi 7,500 00.30 | 01-Apr-21 7,500
Nil movement 00.47
7,500 00.30 31-Mar-22 7,500
3 Prashant Goela 4,572 00.29 | D1-Apr-21
4,572 00.29 | 31-Mar-22 - | Nil movement 4,572 00.29
4 Nishith Prabhakar 4,572 00.29 | 01-Apr-21
4,572 00.29 | 31-Mar-22 - | Nil movement 4,572 00.29
5 Romil Gupta 4,572 00.29 | 01-Apr-21 |
4,572 | 00.29 | 31-Mar-22 - | Nil movement | 4,572 | 00.29
6 | DevRamnane 4,572 | 00.29 | 01-Apr-21 |
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4,572 00.29 | 31-Mar-22 Nil movement 4572 00.29
7 H M Prashanth 2,500 00.16 | 01-Apr-21
2,500 00.16 | 31-Mar-22 Nil movement 2,500 00.16
8 | Ajay R Kulkarni 2,500 | 00.16 | 01-Apr-21
2,500 00.16 | 31-Mar-22 Nil movement 2,500 00.16
9 | S Shivakumar 1,860 00.12 | 01-Apr-21
1,860 00.12 | 31-Mar-22 - | Nil movement 1,860 00.12
10 | Tej 1000 | 0.06  0i-Apr-21 .
1000 0.06 | 31-Mar-22 Nil movement 1000 1 0.06
: ANNEXURE D7
Shareholding of Dir i
| Cumulative
Shareholder's Shareholding as on April 01, Increase/Decrease in | Shareholdi | % of
Name 2021/ as on March 31, 2022 shareholding . ng during totgl
o | the year
% of | shares
No.of | ot o No. OF c?;rfggn
Shares shatLeEs of Date Share Ress0n Shares | ¥
Company .
1  MHDhananjaya | 128,747 8.08 | 01-Apr-21
| 128,747 8.08 | 31-Mar-22 - | Nil movement 128,747 8.08
2 | D Sudhanva 523,035 32.82 | 01-Apr-21
523,035 32.82 | 31-Mar-22 - | Nil movement 523,035 32.82
Lajwanti 5
3 SUtham 192,725 12.09 | 01-Apr-21 J
192,725 12,09 | 31-Mar-22 | - | Nil movement 192,725 12.09
ANNEXURE D8

Indebtedness of the Company including interest outstanding/accrued but not due for payment
(In lakhs)

Secured
Loans Unsecured . Total
excluding Loans Deposis Indebtedness
deposits
Indebtedness at the
beginning of the
financial year
1 | Principal Amount 15166.89 NIL NIL 15166.89
2 Lr;ti(‘j’es‘ e but: ok NIL NIL NIL NIL
Interest accrued but
3 not due NIL NIL NIL NIL
Total (1+2+3) 15166.89 NIL NIL 15166.89
Change in
Indebtedness during
the financial year
Addition NIL NIL NIL NIL
Reduction 2065.87 NIL NIL 2065.87
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Net Change 2065.87 NIL NIL 2065.87
Indebtedness at the
end of the financial
Period
1 | Principal Amount 13101.02 NIL NIL 13101.02
> g:iTEStd”e but not NIL NIL NIL NIL
Interest accrued but
3 not die NIL NIL NIL NIL
Total (1+2+3) 13101.02 NIL NIL 13101.02
ANNEXURE D9

. . Name of the Total Amount
Particulars of Remuneration MD/WTD/Manager [In INR]
Prof. M. H.
Dhananjaya D Sudhanva

1 Gross Salary
Salary as per provisions

1a. | contained in section 17(1) of the 54,00,000 2,40,00,000 2,94,00,000
Income-tax Act, 1961

Value of perquisites u/s 17(2)

i Income-tax Act, 1961 - b1 ik WL
Profits in lieu of salary under
1c. | section 17(3) Income- tax Act, NIL NIL NIL
1961 .
2 Stock Option NIL NIL NIL
3 Sweat Equity NIL NIL NIL
4 Commission
- As % of profit NIL NIL NIL
- QOthers NIL NIL NIL
5 Others
B Employer’s contribution to PF NIL NIL NIL

TOTAL 54,00,000 2,40,00,000 2,94,00,000
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ANNEXURE D10
PENALTIES /PUNISHMENT/ COMPUNDING OF OFFENCES:

There were no PENALTIES/PUNISHMENT/COMPOUNDING OF OFFENCES for the year ending
March 31, 2022.

for and on behalf of the Board of Directors of
Excelsoft Technologies Private Limited
A
<AL <
PROF. M. H. DHANANJAYA

D. SUDHANVA

Chairman s i
Mysore, 16th January, 2023 DIN: 00423968 00423641
CIN: U72900KA2000PTC027256
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ANNEXURE E
Annual Report on CSR activities
(Pursuant to Section 135 of the Companies Act, 2013)

Corporate Social Responsibility (CSR) is a means to balance economic, social and
environmental objectives while addressing stakeholder expectations and enhancing
shareholder value. It is a responsible way of doing business.

The objective of CSR framework at excel soft is to encourage the stakeholders to have a more
meaningful engagement with the business rather than the often-prevalent one-sided
expectation driven engagement.

Inclusive growth and sustainable development are strong pillars of your Company’s
responsible corporate citizenship and are a part of the core values and driving force for many
of its initiatives. The Company believes that responsible investments in this regard will
generate long term value for all the stakeholders.

In accordance with requirements of The Companies Act 2013, the Company has a Corporate
Social Responsibility Committee chaired by Prof. M. H. Dhananjaya, (Chairman of the
Committee), Mr. D Sudhanva, Ms. Lajwanti Sudhanva and Mr. Prashanth H M are the other
members. The Committee framed and recommended a CSR Policy to the Board for adoption
and instituted a transparent monitoring mechanism for ensuring implementation of the
projects / activities to be undertaken by the Company.

The objective of CSR Policy of your Company is to support the guiding principle of “Together
We Grow”. Through the CSR initiatives, your Company strives to provide equitable
opportunities for sustainable growth. Your Company would engage in activities whereby
business further contributes to make a positive and distinguishing impact on the environment,
customers, employees, other stakeholders and the environment.

As per the CSR Policy, the objective of CSR will be achieved through concentrated and
dedicated initiatives/projects encompassing the following identified core areas:

Education —

» To encourage the development of human capital of the country by expanding human
capabilities through skills development, vocational training etc. and by promoting
excellence in identified cultural fields.

« Including special education and employment enhancing vocation skills specially among
children, women, elderly, and differently abled and livelihood enhancement projects

= Providing basic computer-based literacy programs for unprivileged children in nearby
villages

e Assisting in providing better infrastructural facilities to schools for
construction/renovation/repair of hostels, school buildings, classrooms etc.
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Health & Medical Care —

e Promoting preventive health care measures

e Assisting in  providing better infrastructural facilities to  Medical
Centres/Hospitals/Dispensaries etc.

o Actively supporting healthcare programmes of nearby localities.

e Community at large

e Setting up homes and hostels for women, orphans, setting up old age homes, day care
centres and such other facilities for senior citizens and measures for reducing
inequalities faced by socially and economically backward groups.

« Promote employment opportunities for differently abled persons.

= Development of rural based projects

Environment -

= Promote ecological balance, protection of flora and fauna, animal welfare, conservation
of natural resources and maintaining quality of soil, air and water.
= Promoting recycling waste for energy production and installation of solar panels.

Financial details regarding CSR activities of the Company

Section 135 of the Companies Act, 2013 and Rules made thereunder prescribe that every
Company having a new worth of Rs. 500 crore or more, or turnover or Rs. 1000 crore or more,
or a net profit of Rs. 5 crore or more during any financial year shall ensure that the company
spends, in every financial year, at least 2% of the average net profits made during the three
immediately preceding financial years, in pursuance of its Corporate Social Responsibility
Policy. The provisions pertaining to corporate social responsibility as prescribed under the
Companies Act, 2013 are applicable to our Company. The financial details as sought by the
Companies Act, 2013 are as follows:

Details required for CSR Disclosure:
Description of Financial year 2020-21 2019-20 2018-19
Profit before tax of F.Y. 1,34,970,786 33,477,703 (225,886,346)

[Net profit computed u/s 198 and adjusted as per rule 2(1)(f) of Companies (CSR Policy)
Rules, 2014]

Particulars Amount [In Rupees]
Average net profit/loss of the Company for the last three -19145952.333
financial years (FY 19- FY 21)

Prescribed CSR expenditure (2% of average net profits as =
above)

Details of CSR expenditure during the financial year (FY 22)

Amount spent 40,880,000
Amount unspent -
Amount unspent from previous year 2021 carried forward =

Total amount available for CSR ' 40,880,000




EXCELSOFT

Further, unspent amount in the current year is utilised in the subsequent year. The manner,
in which the amount was planned to be spent during the financial year, is provided hereunder.
As per the Company’s CSR Policy, the projects undertaken during the year under review were
in the following identified core areas:

Education —

« To encourage the development of human capital of the country by expanding human
capabilities through skills development, vocational training etc. and by promoting
excellence in identified cultural fields.

 Including special education and employment enhancing vocation skills specially among
children, women, elderly, and differently abled and livelihood enhancement projects

The Company planned for Government School Project was an initiative to offer students of
Government Schools an opportunity to participate in interdisciplinary projects and understand
the engineering design process. Through this initiative students of Government Schools could
use the resources of The Innovation Centre and take the guidance of experts in various
subjects to design and develop low cost technological solutions to contextual problems.

Responsibility statement of the CSR Committee

The implementation and monitoring of CSR Policy, is in compliance with CSR objectives and
Policy of the Company.

for and On behalf of the Board of Directors of
Excelsoft Technologies Private Limited

-

Y A
PROF. M. H. DAANANJAYA _/D. SUDHANVA
Chairman Mg;fgg
DIN: 00423368 1100423641

Mysore, 16th January, 2023
CIN: U72900KA2000PTC027256
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ANNEXURE F

Conservation of Energy, Research and Development, Technology Absorption and
Foreign Exchange Earnings and Outgo
(Particulars pursuant to the Companies (Accounts) Rules, 2014

[1] CONSERVATION OF ENERGY:

Your Company’s activities do not involve major consumption of power, and in this direction,
adequate measures have been taken to reduce energy consumption by using energy-efficient
computer terminals and by installing energy-efficient equipments/machineries, incorporating
the latest technology and the impact of the above measures are that they have resulted in
gradual savings of energy. Further, the Company is creating awareness among the employees
the possible benefit they could derive in'saving the energy.

The Company being not a major power consumer, the expenditure made on this account
constitutes a small percentage on the total cost and hence, does not impact much.

[2] RESEARCH AND DEVELOPMENT (R & D), TECHNOLOGY ABSORPTION,
ADAPTATION & INNOVATION:

Your Company is constantly monitoring and developing its Research and Development
function and simultaneously carrying on its technology adaptation and innovation activities,
so that new and improved means of Products and Services would be defined that could benefit
the Customers of the Company.

Despite that, the Company is parallelly enhancing its quality and customer satisfaction through
continuous innovation, constant upgrading and modernizing its work strategy and optimizing
the process parameters with emphasis on cost control and rationalization and also striving to
improve methodology of work for providing best products and services to its Customers.




EXCELSOFT

[3] FOREIGN EXCHANGE EARNINGS AND OUTGO:

The details of foreign exchange earnings and outgo during the financial year are
given below:

For the Year For the Year

. ended ended
Feticiars 31/03/2022 | 31/03/2021
(INR) (INR)
Earnings: '
FOB Value Software Development Service 1,43,24,44,295 1,08,56.82,811
Outflow:
Refer Note 30 for breakup of Outflow Earnings 8,81,16,575 3,56,43,258

_ for and on behalf of the Board of Directors of
Excelsoft Technologies Pri\{éte Limited

L1, 2
 ——
PROF. M. H._
DHANANJAYa D SUDHANVA
. Managin
Mysore, 16th January, 2023 ) Chairman Directcf*
CIN: U72900KA2000PTC027256 DIN: 00423968 11n.00423641



CA. B.N. Chandrashekhar B.N.C. & CO

M.Com., LL.B.,, CA.LLB, FC.A,
CHARTERED ACCOUNTANTS

No. 370/2, (CH-6/2},1st Floor, 1st Cross, D. Subbaiah Road,

Behind Oxford Stationers, Near Ramaswamy Circle, Mysuru - 570 004
O: 0821-2425999, R: 0821-2561692, M: 94484 91790

e-mail: bncco@rediffmail.com

INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF
EXCELSOFT TECHNOLOGIES PRIVATE LIMITED.

MYSURU.

Report on the Audit of the Standalone Financial Statements

Opinion

[ have audited the accompanying standalone financial statements of
EXCELSOFT TECHNOLOGIES PRIVATE LIMITED (“the Company”),
which comprise the Balance Sheet as at March 31, 2022, and the
statement of Profit and Loss (including Other Comprehensive Income),
the statement of changes in equity and the statement of cash flows for
the year then ended on that date, and notes to the standalone financial
statements, including a summary of significant accounting policies and
other explanatory information.

In my opinion and to the best of my information and according to the
explanations given to me, the aforesaid standalone financial statements
give the information required by the Companies Act, 2013 (‘the Act’) in
the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under Section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, ("Ind AS”) and other accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31,
2022, and its profit including other comprehensive income, changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion

I conducted my audit in accordance with the Standards on Auditing (SAs)
specified under section 143{10) of the Act. My responsibilities under those

—



Standards are further described in the Auditor’s Responsibilities for the
Audit of the Standalone Financial Statements section of my report. I am
independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to my audit of the standalone
financial statements under the provisions of the Act, and the Rules there
under, and I am fulfilled my other ethical responsibilities in accordance
with these requirements and the Code of Ethics.

1 believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my audit opinion on the standalone
financial statements.

Information Other than the Standalone Financial Statements and
Auditor's Report Thereon

The Company’s Board of Directors is responsible for the preparation of the
other information. The other information comprises the information
included in the Board’s Report including Annexures to Board’s Report and
Shareholder’s information but does not include the standalone financial
statements and the auditor’s report thereon.

My opinion on the standalone financial statements does not cover the
other information and I do not express any form of assurance conclusion
thereon.

In connection with my audit of the standalone financial statements, my
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the
standalone financial statements or my knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work I have performed, I conclude that there is a
material misstatement of this other information; I am required to report
that fact. I have nothing to report in this regard.

Responsibilities of Management for the Standalone Financial
Statements



The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company
in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the management is
responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the management
either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s
financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements

My objectives are to obtain reasonable assurance about whether the
standaione financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's
report that includes my opinion. Reascnable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists.

R s



Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, I exercise professional
judgment and maintain professional skepticism throughout the audit. I
also:

» Identify and assess the risks of material misstatement of the
standalone financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and éppropriate to provide a
basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

= Obtain an understanding of internal control relevant to the audit in
order Lo design audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Companies Act, 2013,
I am also responsible for expressing my opinion on whether the
company has adequate internal financial controls system in place
and the operating effectiveness of such controls,

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by management.

« Conclude on the appropriateness of management’s use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability
to centinue as a going concern. If I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's
report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained
up to the date of the auditor’s report. However, future events or



conditions may cause the Company to cease to continue as a going

concern.

« E[Evaluate the overall presentation, structure and content of the
standalone financial statements, including the disclosures, and
whether the standalone financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financiat
statements that, individually or in aggregate, makes it probable that the
economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. 1 consider guantitative materiality and
qualitative factors in (i) planning the scope of my audit work and in
evaluating the results of my work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

1 communicated with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
I had identified during my audit.

]I also provide those charged with governance with a statement that I
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on my independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the
Order”), issued by the Central Government of India in terms of sub-
section (11) of Section 143 of the Companies Act, 2013, 1 give in the
“Annexure A“” statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, I report that:



a)

b)

f)

g)

h)

1 have sought and obtained all the information and explanations
which to the best of my knowledge and belief were necessary for
the purposes of my audit.

In my opinion, proper books of account as required by law have
been kept by the Company so far as' it appears from my
examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Changes in Equity and
the Cash Flow Statement dealt with by this Report are in agreement
with the books of account,

In my opinion, the aforesaid standalone financial statements comply
with the Indian Accounting Standards specified under Section 133 of
the Act, read with Rule 7 of the Companies {Accounts) Rules, 2014.

On the basis of the written representations received from the
directors as on March 31, 2022 taken on record by the Board of
Directors, none of the directors is disqualified as on March 31, 2022
from being appointed as a director in terms of Section 164(2) of the
Act.

With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness
of such controls, refer to my separate Report in "Annexure B”. My
report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company’s internal financial controls
over financial reporting.

The provisions of Section 197 of the Act read with Schedule V to the
Act are not applicable to the Company, since the Company is not a
public company as defined under Section 2(71) of the Act.
Accordingly reporting under Section 197(16) is not applicable.

With respect to the other matters to be included in the Auditor’s
Report in accordance with Rule 11 of the Companies (Audit and




Auditors) Rules, 2014, as amended, in my opinion and to the best
of my information and according to the explanations given to me:

jii,

The Company does not have any pending litigations which
would impact its financial position in its standalone
financial statements.

The Company did not have any long-term contracts
inctuding derivative contracts for which there were any
material foreseeable losses.

There were no amounts which -were required to be
transferred to the Investor Education and Protection Fund
by the Company.

For B.(N.C & CO.,
Chartered Accountants
ICAI Firm Registration No.: 08188S

]
f—\‘w—’/ o e e, |
S5y *

B. N.
Proprietor

ASHEKHAR

Membership No. 203078
UDIN: 9.29030FATB L PW #9465

Place: Mysuru

Date: 05-09-2022



EXCE.SOFT TECHNOLOGIES PRIVATE LIMITED
CIN: U72900KA20{PTC027256
1-B, Hootagalli Industrial Area, Mysore - 570018, INDIA

BALANCE SHEET AS AT MARCH 31, 2022

Note
No.

ASSETS

(1) Non-current assets
(a) Property, plant and equipment
(b) Right-of-use assets

{c) Other intangible assets

w ~J O W

(d) Intangible assets under development
(e) Financial assets
{i) Investments g
(ii) Other financial assets 10
(f} Deferred tax assets (net)

(g) Income tax assets (net)
Total non-current assets

(2) Current assets
(a) Financiat assets
() Trade receivables 11
Billed
Un-billed
(i) Cash and cash equivalents 12
(iit) Bank balances other than (ii) above 13
(iv} Loans 14
(b) Income tax assets (net}

(c) Cther current assets 15

Total current assets
TOTAL ASSETS
EQUITY AND LIABILITIES

Equity
{a) Share capital 16
(b} Other equity
Total equity
Liabilities
(1} Non-current liahilities
(a) Financial liabilities
(i) Borrowings 17
(b) Provisions S 18

(¢) Deferred tax liabilities (net) . '

Total non current liabilities :" /

Annual Report 2021-22
Amount in ¥ lakhs

As at
March 31, 2022

As at
March 31, 2021

3,035.95 2,944.82
19,379.21 20,178.35
10,596.15 8,338.67

1,300.73 3,675.42

242.08 241.84

1,730.97 996.21

. 221.06
131.03 359.10
36,416.12 36,955.47
3,413.73 2,751.45
495.18 557.39
169.34 29.88
833.93 513.26
2.53 5.83
118.16 93.49
571.04 302.00
5,603.91 4,2532.30
42,020.03 41,208.77
159.36 159.36
25,177.67 23,288.77
25,337.03 23,448.13
6,921.78 10,765.43
1,167.06 1,088.67
169.96 :
_—  8,258.80 11,854.10

Standalone financial statements




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2021-22
CIN: U72900KA2000PTC027256 Amount in ¥ lakhs
1-B, Hootagalli Industrial Area, Mysore - 570018, INDIA

BALANCE SHEET AS AT MARCH 31, 2022

Note As at As at
No. March 31, 2022 March 31, 2021

{2) Current liabilities

(a) Financial liabilities

(i) Borrowings 19 6,179.24 4,401.46
(ii) Trade payables 20
{A) Total outstanding dues of micro 28.93 82.17

enterprises and smalf enterprises

(B) Total outstanding dues of creditors

other than micro enterprises and small 731.61 223.30
enterprises
(b) Other current liabilities - 21 | - 1,131.82 - 867.37
(c} Provisions 22 278.10 232.24
{d) Income tax liabilities {net) 75.20 o
Total current liabilities 8,424.20 5,906.54
TOTAL EQUITY AND LIABILITIES 42,020.03 41,208.77
This is the financial statements referred for and on behalf of the Board

to in my report of even date

for B.N.C. & Co., 0@,
Chartered Accountants M:!F%M%a

ICAI FRN 081885 Chairman
DIN: 00423968

rashekhar)

Proprietor 3 D. Sudhanva
Membership No 203078 (=0 5,4 0 [ Managing Director

“ DIN: 00423641
Place: Mysore

Date: 05-Sep-2022
UDIW, 232030 RTBOPWTHED

Standalone financia! statements



EXCELSOFT TECHNOLOGIES PRIVATE LIMITED
CIN: U72900KA2000PTC027256
1-B, Hootagalli Industrial Area, Mysore - 570018, INDIA

Annual Report 2021-22
Amount in T lakhs

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

Particulars

I Revenue from cperations
II Other income
IIT Total income (I+I1)
IV Expenses
Employee benefits expenses
Finance costs
Depreciation and amortization expenses
Other expenses
Total expenses (IV)
Vv  Profit/(loss) before tax (III-IV)
VI Tax expense
(1) Current tax
(2} Current tax - MAT
{3) Deferred tax

(4) MAT credit entitlement - current tax

Profit / (loss) for the period from

VI continuing operations (V-VI)

VIII Profit/(loss) for the period

IX Other comprehensive income

A (i) Itemns that will not be reclassified to
profit or loss

a) Remeasurements of the defined
benefit plans

(i) Income tax relating to items that will
not be reclassified to profit or loss

B (i) Items that will be reclassified to profit
or loss

a) Deferred gains or losses on cash flow hedges

b) Foreign currency translation reserve

(i) Income tax relating to items that will
be reclassified to profit or loss

Total other comprehensive income

Total comprehensive income for the period

other comprehensive income.gp
periad)

.

(VIII+IX}{Comprising proﬁt/(lgss? ,a“‘.:!-..

Note
No.

23
24

25
26
5,6,7
27

Year ended Year ended
March 31, 2022 March 31, 2021
15,684.06 12,090.26
210.29 228.85
15,894.35 12,319.11
6,837.1% 3,835.24
1,409.27 1,892.11
2,414.70 3,302.81
2,359.16 1,935.23
13,020.32 10,969.39
2,874.03 1,349.72
611.46 -
- 226.26
398.27 375.47
- (133.60)
1,864.30 881.59
1,864.30 881.59
(28.06) (54.73)
7.06 15.22
(0.74) 8.51
0.19 (2.37)
(21.55) (33.27)
1,842.75 848.22

Standalone ﬁnanc:’a!:statements



EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2021-22
CIN: U72900KA2000PTC027256 Amount in T lakhs
1-B, Hootagalili Industrial Area, Mysore — 570018, INDIA

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2022

Note Year ended Year ended

Particulars No. | March 31, 2022 | March 31, 2021

XTI Earnings per equity share {for continuing

operation)
Basic (in ¥) 116.98 55.32
Diluted(in ¥) 116.65 55.18
(Paid up value per share) 10.00 10.00
Earnings per equity share(for discontinued

XII i .
& continuing operations})
Basic (in ¥) 116.98 55.32
Diluted(in #) 116.69 55.18

Significanf accounting policies- and notes
attached form an integral part of the 1-39
financial statements

This is the financial statements referred for and on behalf of the Board
to in my report of even date
for B.N.C. & Co.,
Chartered Accountants . H. aya
ICAI FRN 08188S Chairman
= DIN: 00423968

: ndrashekhar) ‘é_\_‘e

Proprietor D. Sudhanva

Membership No 203078 Managing Director
; DIN: 00423641
Place: Mysore
Date: 05-Sep-2022 f20
UDW 20203018 AY W AYE5

Standalone financial statements



EXCELSOFT TECHNOLOGIES PRIVATE LIMITED
CIN: U72900KA2000PTCD27256
1-B, Hootagalli Industrial Area, Mysore - 570018, INDIA

Annual Report 2021-22
Amount in ¥ lakhs

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2022

Particulars

A. Cash flow from operating activities

Net profit before taxation

Adjustments to reconcile net profit to net cash from
operating activities

Income tax expenses
Depreciation and amortization expenses
Finance costs

Impairment loss recognized / (reversed) under
expected credit loss model - '

Interest income

Rental income

Exchange difference on items grouped under financing
activities

Unrealised foreign exchange loss / (gain)

(Profit)/loss on sale of assets

Operating profit before working capital changes

Movements in working capital
Trade receivables and unbilled revenue
Other financial assets and other assets

Trade payables
Other financial liabilities, other liabilities and provisicns

Income tax paid
Net cash from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment {including
net movement in capital work in progress, capital
advances and payables in respect of property, plant
and equipment)

Sale of property, plant and equipment
Internal capitalisation of intangible assets
Investment

Rental income

Interest received

Other financial assets

Deposits with banks - o

Net cash (used in) invest{pd- activiti

Year ended Year ended
March 31, 2022 March 31, 2021

1,864.30 881.59
1,009.73 468.12
2,414.70 3,302.81
1,142.96 1,892.06

- 224,10
(139,63} (174.53)
(70.63) {53.82)
266.31 0.05

3.18 -
- 12,18
6,490.92 6,552.56
(601.86) (198.08)
59.01 487.00
452.98 (465.82)
260.01 77.76
(611.46) (226.26)
6,049.60 6,227.16
(288.74) (173.87)
- 4.06
(1,300.73) (2,562.71)
(0.24) -

70.63 53.82
139.63 65.68
{734.76) (29.44)
(320.67) (12.49)
(2,434.88) (2,654.95)

Standalone financial statements



EXCELSOFT TECHNOLOGIES PRIVATE LIMITED
CIN: U72900KA2000PTC027256
1-B, Hootagalli Industrial Area, Mysore - 570018, INDIA

Annual Report 2021-22
Amount in T lakhs

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2022

Particulars

C. Cash flows from financing activities

Year ended
March 31, 2022

Year ended
March 31, 2021

Proceeds from borrowings 8,602.81 215.62

Repayment of borrowings (10,668.68) (1,882.56)

Interest paid (1,409.27) {1,892.11)
Net cash (used in) financing activities (3,475.14) (3,559.05)

?:iil;c:ezs)e in cash and cash equivalents 139.46 13.17

Cash and cash equivalents at the end of the year 169.34 29.88

Cash and cash equivalents at the beginning of the year 29.88 16.71

Net increase in cash and cash equivalents 139.46 13.17

Note 1:

Cash and cash equivalents include:

Balance with banks

- in current accounts 169.34 29.88

Total cash and cash equivalents 169.34 29.88

Note 2:

Figures in brackets represent outflows of cash and cash equivalents

Note 3:

The above cash flow statement has been prepared under the indirect method as set out in Indian
Accounting Standards (IND-AS) 7 on statement of cash flows

This is the financial statements referred
to in my report of even date

for B.N.C. & Co.,
Chartered Accountants
ICAI FRN 08188S

§R—

andrashekhar)

Proprietor 5
Membership No 203078 ' !

Place: Mysore
Date: 05-Sep-2022

UDW 22200 BATROPWIH S

for and on behalf of the Board

M. H. Dhan a
Chairman
DIN: 00423968

D. Sudhanva
Managing Director
DIN: 00423641

Standalone financial statements
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2021-22
Notes forming part of the financial statements

1. Company overview

Excelsoft Technologies Private Limited (Excelsoft or the Company) provides innovative
technology-based solutions in the education and e-learning space. The Company
architects, designs and develops technology solutions and digital content and has
astablished itself in a leadership position in the e-learning business. The Company's
platforms - Saras (a learning and assessment technology framework), OpenPage (a digital
interactive ebook ecosystem), CollegeSparc (a Student Success Products) and Education
Enterprise Information Management System have been used by over 30 million users in
more than 60 countries. The Company's tearning design and content development practice
is a process-driven model that delivers cost-effective, professionally developed content
solutions for a wide spectrum of clients.

The Company is a Private Limited Company incorporated and domiciled in Mysore,
Karnataka, India. As at March 31, 2022 the Pedanta Technologies Private Limited is the
holding company owns controlling stake of the company's equity along with its promoters.

2. Basis of preparation

The standalone financial statements have been prepared in accordance with the Indian
accounting standards referred to as Ind AS prescribed under section 133 of the Companies
Act, 2013 read with Companies (Indian Accounting Standards) Rufes 2015 as amended
from time to time. The financial statements have been prepared under the historical cost
convention on the accrual basis except for defined benefit obligation and certain financial
instruments which are measured at fair values or amortised cost at the end of each
accounting period.

Historical cost is generally based on the fair value of the consideration given in exchange
for goods and services. Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement date, All assets and liabilities have been classified as current and non-
current as per the Company’s normal operating cycle. Based on the nature of services
rendered to customers and time elapsed between deployment of resources and the
realisation in cash and cash equivalents of the consideration for such services rendered,
the Company has considered an operating cycle of 12 months,

The statement of cash flows has been prepared under indirect method,

Accounting policies have been consistently applied except where a newly-issued
accounting standard is initially adopted or a revision to an existing accounting standard
requires a change in the accounting policy hitherto in use,

3. Use of estimates and judgements

The preparation of financial statements in conformity with generaily accepted accounting
principles requires management of the Company to make estimates and assumptions that
affect certain reported balances of assets and liabilities, disclosures relating to the
contingent liabilities as at the date of the financial statements and reported amounts of
income and expense during the year. Accordingly, future results could differ due to
changes in these estimates and the difference between the actual result and the estimate
are recognized in the period in which the results are known / materialize. Accounting
estimates could change from period to period. Appropriate change in the estimates are
made as the management becomes aware of the changes in the circumstance surrounding
the estimates. Changes in the estimates are reflected in the financial statements in the
period in which the changes areé thade.
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The Company uses the following critical accounting estimates in preparation of its financial
statements:

a. Revenue recognition

The Company uses the percentage-of-compietion method in accounting for other fixed-
price contracts. Use of the percentage-of-completion method requires the Company to
determine the actual efforts or costs expended to date as a proportion of the estimated
total efforts or costs to be incurred. Efforts or costs expended have been used to measure
progress towards completion as there is a direct relationship between input and
productivity. The estimation of total efforts or costs involves significant judgment and is
assessed throughout the period of the contract to reflect any changes based on the latest
available information.

b. Provision for income tax and deferred tax assets

The Company uses estimates and judgements based on the relevant rulings in the areas
of allocation of revenue, costs, allowances and disallowances which is exercised while
determining the provision for income tax, including amount expected to be paid or
recovered for uncertain tax positions. A deferred tax asset is recognised to the extent that
it is probable that future taxable profit will be available against which the deductible
temporary differences and tax losses can be utilised. Accordingly, the Company exercises
its judgement to reassess the carrying amount of deferred tax assets at the end of each
reporting period.

c. Property, plant and equipment

The Company reviews the useful life of property, plant and equipment at the end of each
reporting period. This reassessment may result in change in depreciation expense in future
periods.

d. Other intangible assets

The Company amortizes intangible assets on a straight-line basis over estimated useful
lives of the assets. The useful life is estimated based on a number of factors inciuding the
effects of obsolescence, demand, competition and other economic factors such as the
stability of the industry and known technological advances and the level of maintenance
expenditures required to obtain the expected future cash flows from the assets. The
estimated useful life is reviewed at least annually.

e. Leases

The Company evaluates if an arrangement qualifies to be a lease as per the requirements
of the Ind As 116. Identification of lease requires significant judgment. The Company uses
the significant judgement in assessing the lease term (including anticipated renewals) and
the applicable discount rate.

f. Employee benefits

The accounting of employee defined benefit plans requires the Company to use
assumptions. These assumptions have been explained under employee benefits note.

g. Provisions and contingent liabilities

The Company estimates the provisions that have present obligations as a result of past
events and it is probable ';hé_t autflow of resources will be required to settle the obligations,
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These provisions are reviewed at the end of each reporting date and are adjusted to reflect
the current best estimates.

The Company uses significant judgement to disclose contingent liabilities. Contingent
liabilities are disclosed when there is a possible obligation arising from past events, the
existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company or a present
obligation that arises from past events where it is either not probable that an outflow of
resources will be required to settle the obligation or a reliable estimate of the amount
cannot be made. Contingent assets are neither recognised nor disclosed in the financial
statements.

4. Significant accounting policies
i. Revenue recognition

The Company derives revenues primarily from IT services comprising licensing of
eLearning software products and platforms, software development and related services
and maintenance, licensing the educational learning material copy rights, Content and KPO
services in elLearning sector. Contracts with customers are either on a time-and-material,
unit-of-work, fixed-price or on a fixed-timeframe basis,

Revenue is recognized upon transfer of controf of promised products or services
("performance obligations”) to customers in an amount that reflects the consideration the
Company has received or expects to receive in exchange for these products or services
(“transaction price”). When there is uncertainty as to collectability, revenue recognition is
postponed until such uncertainty is resolved.

Revenue from licenses where the customer cbtains a “right to use” the licenses is
recognized at the time the license is made available to the customer. Revenue from
licenses where the customer obtains a “right to access” is recognized over the access
period.

Revenue on time-and-material and unit-of-work-based contracts, are recognized on
output basis measured by units delivered, efforts expended, number of transactions
processed etc.

Revenue retated to fixed-price maintenance and support revenue is recognized rateably
on a straight-line basis when services are performed through an indefinite number of
repetitive acts over a specified period or the Company is standing ready to provide the
services,

Revenue from other fixed-price, fixed-timeframe contracts, where the performance
obligations are satisfied over time is recognized using the percentage-of-completion
method of accounting with contract cost incurred determining the degree of compietion of
the performance obligation. Efforts or costs expended are used to determine progress
towards completion as there is a direct relationship between input and productivity.
Progress towards completion is measured as the ratio of costs or efforts incurred to date
(representing work performed) to the estimated total costs or efforts.

Revenue is measured based on the transaction price, which is the consideration, adjusted
for velume discounts, service level credits, price concession and incentives, if any, as
specified in the contract with the customer. The Company assesses the services promised
in a contract and identifies distinct performance obligations in the contract and allocates
the transaction price to,oead‘{ g?%’tinct performance obligation based on the relative
standalone selling price,
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The billing schedules agreed with customers include periodic performance-based billing
and / or milestone-based progress billings. Revenues in excess of billing are classified as
unbilled revenue while billing in excess of revenues are classified as contract liabilities
{which we refer to as unearned revenues).

In accordance with Ind-AS 37, the Company recognise an onerous contract provision when
the unavoidable costs of meeting the obligations under a contract exceed the economic
benefits to be received.

The incremental costs of obtaining a contract (i.e., costs that would not have been incurred
if the contract had not been obtained) are recognized as an asset if the Company expects
to recover them. Any capitalized contract costs are amortized, with the expense recognized
as the Company transfers the related goods or services to the customer. The Company
presents revenues net of indirect taxes in its Consolidated Statement of Profit and Loss.

The Company disaggregates revenue from contracts with customers by geography and
business verticals.

ii. Property, plant and equipment

Property, plant and equipment are measured at cost of acquisition or construction less
accumulated depreciation and impairment losses, if any. The cost of an item of property,
plant and equipment comprises its purchase price, including import duties and other non-
refundable taxes or levies and any directly attributable cost of bringing the asset to its
working condition for its intended use and any trade discounts and rebates are deducted
in arriving at the purchase price. If significant parts of an item of property, plant and
equipment have different useful lives, then they are accounted for as separate items
{(major components) of property, plant and equipment.

Capital work-in-progress are measured at cost less accumulated impairment losses, if any.

Depreciation on property, plant and equipment is provided on pro-rata basis using the
Straight-Line method based on the useful life specified in the Schedule I1 to the Companies
Act, 2013.

Subsequent expenditure related to Property, plant and equipment is capitalized only when
it is probable that future economic benefits associated with these will flow to the Company
and the cost of item can be measured reliably. Other repairs and maintenance costs are
recognized in the Statement of Profit & Loss while incurred.

The Company doesn’t have any Benami Property under the Benami Transactions
(Prohibition Act), 1988.

iii. Intangible assets

Intangible assets are stated at cost less accumulated amortization and impairment.
Intangible assets are amortized over their respective individual estimated useful lives on
a straight-line basis, from the date that they are available for use. The estimated useful
life of an identifiable intangible asset is based on a number of factors including the effects
of obsolescence, demand, competition, and other economic factors (such as the stability
of the industry and known technological advances). Amortization methods and useful lives
are reviewed periodically including at each financial year end.

The estimated useful life of amortizable intangibles is reviewed and where appropriate are
adjusted, annually. The estimated useful lives of the amortizable intangible assets for the
current and comparative periqgs are considered as {Customer-related software products)
10 years. (Comparajive periods 10 years)
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Research costs are expensed as incurred. Software product development costs are
expensed as incurred unless technical and commercial feasibility of the project is
demonstrated, future economic benefits are probable, the Company has an intention and
ability to complete and use or sell the software, and the costs can be measured reliably.
The costs which can be capitalized include the cost of material, direct labour and overhead
costs that are directly attributable to preparing the asset for its intended use.

Intangible assets are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the
purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value
less cost to sell and the value-in-use) is determined on an individual asset basis unless
the asset deoes not generate cash flows that are largely independent of those from other
assets. In such cases, the recoverable amount is determined for the CGU to which the
asset belongs. If such assets are considered to be impaired, the impairment to be
recognized in the Statement of Profit and Loss is measured by the amount by which the
carrying value of the assets exceeds the estimated recoverable amount of the asset.

iv. Impairment
a) Financial assets

The Company applies the expected credit less model for recognizing impairment loss on
financial assets measured at amortized cost, trade receivables, unbilled receivables,
contract assets and other financial assets. Expected credit loss is the difference between
the contractual cash flows and the cash flows that the entity expects to receive, discounted
using the effective interest rate.

Loss allowances for trade receivables, unbilled receivables and contract assets are
measured at an amoeount equal to lifetime expected credit loss, Lifetime expected credit
losses are the expected credit losses that result from ail possible default events over the
expected life of a financial instrument. Lifetime expected credit loss is computed based on
a provision matrix which takes in to account risk profiling of customers and historical credit
loss experience adjusted for forward looking information.

b) Non-financial assets

The Company assesses long-lived assets such as property, plant and equipment, right-of-
use assets and intangible assets for impairment whenever events or changes in
circumstances indicate that the carrying amount ¢f an asset or group of assets may not
be recoverable, If any such indication exists, the Company estimates the recoverable
amount of the asset or group of assets,

The recoverable amount of an asset or cash generating unit is the higher of its fair value
less cost of disposal (FVLCD) and its value-in-use (VIU). The VIU of long-lived assets is
calculated using projected future cash flows. FVLCD of a cash generating unit is computed
using turnover and earnings multiples. If the recoverable amount of the asset or the
recoverable amount of the cash generating unit to which the asset belongs is less than its
carrying amount, the carrying amount is reduced to its recoverable amount. The reduction
is treated as an impairment loss and is reccgnized in the consolidated statement of profit
and loss. If at the reporting date, there is an indication that a previously assessed
impairment loss no longer exists, the recoverable amount is reassessed and the
impairment losses previously recognized are reversed such that the asset is recognized at
its recoverable amount but not exceeding written down value which would have been
reported if the impairment.lesses had not been recognized initially. An impairment in
respect of goodwill is no‘ffg.‘Ver ed:
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Notes forming part of the financial statements

v. Leases

The Company evaluates each contract or arrangement, whether it qualifies as lease as
defined under Ind AS 116.

The Company recognises the right-of-use assets and lease liability at the commencement
date of the lease. The right of use asset is initially measured at cost, which comprises of
present value of future lease rent payments adjusted for any payments made at or before
commencement date, any initial direct cost incurred and estimate of cost to dismantle or
remove an underlying asset or to restore an asset less any lease incentives received, The
lease liability is initially measured at present value of lease payments that is not paid at
commencement date discounted at implicit rate mentioned in lease or incremental
borrowing rate. The generally uses incrementai borrowing rate as discount rate. The right
of use asset is depreciated using the straight-line method from the commencement date
of the lease over useful life of right to use asset.

Subsequently, the right-of-use assets is measured at cost less any accumulated
depreciation and accumulated impairment losses, if any. The estimated useful lives of
right-of-use assets are determined on the same basis as those of property, plant and
equipment.

The Company applies Ind AS 36 to determine whether a RoU asset is impaired and
accounts for any identified impairment loss as described in the impairment of non-financial
assets below.

After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made.

The Company recognizes the amount of the re-measurement of lease liability as an
adjustment to the right-of-use assets. Where the carrying amount of the right-of-use asset
is reduced to zero and there is a further reduction in the measurement of the lease liability,
the Company recognizes any remaining amount of the re-measurement in statement of
profit and loss.

Lease liability payments are classified as cash used in financing activities in the statement
of cash flows.

The Company as a lessor

Leases under which the Company is a lessor are classified as a finance or operating lease.
Lease contracts where all the risks and rewards are substantially transferred to the lessee,
are classified as a finance lease. All other leases are classified as operating lease.

For leases under which the Company is an intermediate lessor, the Company accounts for
the head-tease and the sub-lease as two separate contracts. The sub-lease is further
classified either as a finance lease or an operating lease by reference to the Rol asset
arising from the head-lease.

vi. Earnings per share

Basic earnings per share is computed using the weighted average number of equity shares
outstanding during the period adjusted for treasury shares held. Diluted earnings per share
is computed using the weighted-average number of equity and dilutive equivalent shares
outstanding during the perjqd';\usin'g the treasury stock method for options, except where
the results would be anti-ﬁ/‘rjutive.
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The number of equity shares and potentially dilutive equity shares are adjusted
retrospectively for all periods presented for any splits and bonus shares issues including
for change effected prior to the approval of the financial statements by the Board of
Directors.

vii. Functional and presentation currency

These standalone financial statements are presented in Indian rupees, which is the
functional currency of the Company.

viii. Foreign currency transactions and translation
a. Transactions and balances

Transactions in foreign currency are translated into the functional currencies using the
exchange rates prevailing at the date of the transaction. Foreign exchange gains and
losses resulting from the settlement of such transactions and from translation at the
exchange rates prevailing at the reporting date of monetary assets and liabilities
denominated in foreign currencies are recognized in the statement of profit and loss and
reported within foreign exchange gains/(losses), net, within results of operating activities.
Gains/(losses), net, relating to translation or settlement of borrowings denominated in
foreign currency are reported within finance costs. Non-monetary assets and liabilities
denominated in foreign currency and measured at historical cost are translated at the
exchange rate prevalent at the date of transaction.

b. Foreign operations

For the purpose of presenting financial statements, the assets and liabilities of the
Company's foreign operations that have a functional currency other than Indian rupees
are translated into Indian rupees using exchange rates prevailing at the reporting date.
Income and expense items are translated at the average exchange rates for the period.
Exchange differences arising, if any, are recognized in other comprehensive income and
held in foreign currency transiation reserve (FCTR), a component of equity. When a foreign
operation is disposed of, the relevant amount recognized in FCTR is transferred to the
statement of profit and loss as part of the profit or loss on disposal.

ix. Financial assets and liabilities
A) Initial Recognition

Financial assets and liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument. Financial assets and liabilities are initially
measured at fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets and financial
liabilities at fair value through profit or loss) are added to or deducted from the fair value
measured on initial recognition of financial asset or financial liability.

B)Subsequent measurement
i) Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it held within a business
model whose objectives is to hold the asset in order to collect contractual cash flows and

the contractual terms of the financial asset give rise on specified dates cash flows that are
solely payment of principals and-interest on the principal amount outstanding.
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ii) Financial assets at fair value through other comprehensive income

A financial asset is subseqguently measured at fair value through other comprehensive
income if it is held within a business model whose objective is achieved by both contractual
cash flows and selling financial asset and the contractual terms of the financial asset give
rise on specified dates cash flows that are solely payment of principals and interest on the
principal amount outstanding.

iii) Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequentiy
fair valued through profit or loss.

However, in cases where the company has made an irrevocable election for particular
investment in equity instrument that would otherwise be measured at fair value through
profit or loss, the subsequent changes in fair value are measured in other comprehensive -
income.

C) Financial liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest
method, except for contingent consideration recognised in business combination which is
subsequently measured at fair value through profit or loss. For trade and other payables
maturing within one year from the balance sheet date, the carrying amounts approximate
fair value due to the short maturity of these instruments.

D)Investment in subsidiaries
Investment in subsidiaries are measured at cost less impairment loss, if any.

E) Derecognition of financial assets and liabilities
The Company derecognises a financial asset when the contractual rights te the cash flow
from the financial asset expires or it transfers the financial asset and the transfer qualifies
for derecognition under Ind-AS 109. A financial liability (or a part of financial liability) is
derecognised when the obligation specified in the contract is discharged or cancelled or
expires.

F) Cash and cash equivalents
The Company’s cash and cash equivalents consist of cash on hand and in banks and
demand deposits with banks, which can be withdrawn at any time, without prior notice or
penalty on the principal.

For the purposes of the cash flow statement, cash and cash equivalents include cash on
hand, in banks and demand deposits with banks are censidered part of the Company's
cash management system. In the balance sheet, bank overdrafts are presented under
borrowings within current liabilities.

G)Other financial assets

Other financial assets are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. They are presented as current assets,
except for those maturing later than 12 months after the reporting date which are
presented as non-current assets. These are initially recognized at fair value and
subsequently measured at amortized cost using the effective interest method, less any
impairment Josses. These comprise trade receivables, unbilled receivables, employee and
other advances and eligible current and non-current assets.
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H)Trade payables and other payables

Trade payables and other payables are initially recognized at fair value, and subseqguently
carried at amortized cost using the effective interest method. For these financial
instruments, the carnrying amounts approximate fair value due to the short-term maturity
of these instruments.

x. Employee benefits
a. Short term employee benefits

All employee benefits payable wholly within twelve months of rendering the service are
classified as short-term employee benefits. Benefits such as salaries and wages are
recognised in the period in which the employee renders the related service. A liability is
recognised for the amount expected to be paid when there is a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably. ‘ '

b. Provident fund

Eligible employees of the company receive benefits from a provident fund, which is a
defined benefit plan. Both the eligible employee and the Company make monthly
contributions to the provident fund plan equal to a specified percentage of the covered
employee’s salary. The monthly contributions are made to the government administered
provident and pension fund. The rate at which the annual interest is payable to the
beneficiaries is being administered by the government and the same is paid by the
provident and pension fund.

¢. Gratuity

The Company provides for gratuity, a defined benefit retirement plan ("the Gratuity Plan")
covering eligible employees of the company. The Gratuity Plan provides a lump-sum
payment to vested employees at retirement, death, incapacitation or termination of
employment, of an amount based on the respective employee’s salary and the tenure of
employment with the company.

Liabilities with regard to the Gratuity Plan are determined by actuarial valuation,
performed by an independent actuary, at each Balance Sheet date using the projected
unit credit method, The company recognizes the net obligation of a defined benefit plan in
its Balance Sheet as an asset or liability. Gains and losses through remeasurements of the
net defined benefit liability are recognized in other comprehensive income and are not
reclassified to profit or loss in subsequent periods. The effect of any plan amendments is
recognized in the Statement of Profit and Loss.

d. Compensated absences

The Company has a policy on compensated absences which are both accumulating and
non-accumulating in nature. The expected cost of accumulating compensated absences is
determined by actuarial valuation performed by an independent actuary at each Balance
Sheet date using projected unit credit method on the additional amount expected to be
paid / availed as a result of the unused entitlement that has accumulated at the Balance
Sheet date. Expense on non-accumulating compensated absences is recognized in the
period in which the absences 2;1; :

Standalone financial statements



EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2021-22
Notes forming part of the financial statements

Xi. Employee stock option

In respect of stock options granted pursuant to the Company’'s Employee Stock Option
Scheme, the Company recegnise employee compensation expense, using the grant date
fair value in accordance with Ind-As 102 - Share Based payment, on straight line basis
over the period over which the employees would become unconditionally entitled to apply
for the shares.

xii. Provisions

Provisions are recognized when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic benefits
will be required to settie the obligation and a reliable estimate can be made of the amount
of the obligation. The amount recognized as a provision is the best estimate of the
consideration required to settle the present obligation at the end of the reporting period,
taking into account the risks and uncertainties surrounding the obligation.

Provisions for onerous contracts are recognized when the expected benefits to be derived
by the Company from a contract are lower than the unavoidable costs of meeting the
future obligations under the contract. Provisions for onerous contracts are measured at
the present value of lower of the expected net cost of fulfilling the contract and the
expected cost of terminating the contract.

xiii. Income tax

Income tax comprises current and deferred tax. Income tax expense is recegnized in the
statement of profit and loss except to the extent it relates items directly recognized in
equity or in other comprehensive income,

a. Current income tax

Current income tax for the current and prior periods are measured at the amount expected
to be recovered from or paid to the taxation authorities based on the taxable income for
the period. The tax rates and tax laws used to compute the current tax amounts are those
that are enacted or substantively enacted as at the reporting date and applicable for the
period. While determining the tax provisions, the Company assesses whether each
uncertain tax position is to be considered separately or together with one or more
uncertain tax positions depending the nature and circumstances of each uncertain tax
position. The Company offsets current tax assets and current tax liabilities, where it has a
legally enforceable right to set off the recognized amounts and where it intends either to
settle on a net basis, or to realize the asset and liability simultaneously.

b. Deferred income tax

Deferred income tax is recognized using the batance sheet approach. Deferred income tax
assets and liabilities are recognized for deductible and taxable temporary differences
arising between the tax base of assets and liabilities and their carrying amount in these
financial statements, except when the deferred income tax arises from the initial
recognition of goodwill or an asset or liability in a transaction that is not a business
combination and affects neither accounting nor taxable profits or loss at the time of the
transaction.

Deferred income tax assets are recognized to the extent it is probable that taxable profit
will be available against which the deductible temporary differences and the carry forward
of unused tax c¢redits and unused.fax losses can be utilized, Deferred income tax liabilities
are recognized for all taxabié hy differences except in respect of taxable temporary
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differences associated with investments in subsidiaries, associates and foreign branches
where the timing of the reversal of the temporary difference can be controlled and it is
probable that the temporary difference will not reverse in the foreseeable future,

The Company offsets deferred income tax assets and liabilities, where it has a legally
enforceable right to offset current tax assets against current tax liabilities, and they relate
to taxes levied by the same taxation authority on either the same taxable entity, or on
different taxable entities where there is an intention to settle the current tax tiabilities and
assets on a net basis or their tax assets and liabilities will be realized simultaneously.

xiv. Finance costs

Finance costs comprise interest cost on borrowings and lease liabilities, gain or losses
arising on re-measurement of financial assets at FVTPL, gains/ (losses) on translation or
settlement of foreign currency borrowings and changes in fair value and gains/ (losses)
on settlement of related derivative instruments. Borrowing costs that are not directly
attributable to a qualifying asset are recognized in the statement of profit and loss using
the effective interest method.

xv. Cash flow statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted
for the effects of transactions of a non-cash nature, any deferrals or accruals of past
operating cash receipts ¢r payments and item of income or expenses associated with
investing or financing cash flows. The cash from operating, investing and financing
activities of the Company are segregated.

(7-—‘-’-?9"'//
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Annual Report 2021-22

Notes forming part of the financial statements

6. Right-of-use assets

Amount in ¥ lakhs

Gross block Land Buildings Total
Balance as at 01 April 2020 11,692.42 10,576.76 22,269.18
Additions - - -
Less: Disposals - - -
Balance as at 31 March 2021 11,692.42 10,576.76 22,269.18
Additions - - -
Less: Disposals e - -
Balance as at 31 March 2022 11,692.42 10,576.76 22,269.18
Accumulated depreciation

Balance as at 01 April 2020 678.20 613.49 1,291.69
Depreciation for the year 419.59 379.55 799.14
Less: Disposals = - -
Balance as at 31 March 2021 1,0697.79 993.04 2,090.83
Depreciation for the year 419.59 379.55 799.14
Less: Disposals - o -
Balance as at 31 March 2022 1,517.38 1,372.59 2,889.,97
Net block

Balance as at 31 March 2021 10,594.63 9,583.72 20,178.35
Balance as at 31 March 2022 10,175.04 9,204,17 19,379.21

The above Right-of-use assets is leased from the holding company, Pedanta Technologies Private

Limited.

Standalone financial statements




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Annual Report 2021-22

Notes forming part of the financial statements

7. Other intangible assets

Amount in ¥ lakhs

Internally
Gross block ge:rir:lfif B Oth:;fi;n;reuter Total
development cost

Balance as at 01 April 2020 14,720.86 1,687.56 16,408.42
Additions = = =
Less: Disposals - 1,620.30 1,620.30
Balance as at 01 April 2021 14,720.86 67.26 14,788.12
Additions 3,675.42 = 3,675.42
Less: Disposals - = | 5
Balance as at 31 March 2022 18,396.28 67.26 18,463.54
Accumulated amortisation / impairment
Balance as at 01 April 2020 4,071.12 1,662.29 5,733.41
Amortisation 1,183.66 13.27 1,196.93
Impairment 1,139.41 - 1,139.41
Less: Disposals - 1,620.30 1,620.30
Balance as at 01 April 2021 6,394.19 55.26 6,449.45
Amortisation 1,408.73 9.21 1,417.94
Impairment - = -
Less: Disposals < - -
Balance as at 31 March 2022 7,802.92 64.47 7,867.39
Net block
Balance as at 31 March 2021 8,326.67 12.00 8,338.67

10,593.36 2.79 10,596.15

Balance as at 31 March 2022

Standalone financial stateme._nts
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2021-22
Amount in T lakhs

Notes forming part of the financial statements

9 ., Investments - non current

As at As at

e sicompany March 31, 2022 | March 31, 2021

a) Investments in equity instruments - Wholly owned subsidiaries (unquoted) fully
paid up

Excelsoft Technologies Pte Ltd, Singapore 142.96 142.96
(2,70,000 shares @ SGD 1 per share)

Freedom to Learn Limited, UK 0.02 0.02
(20 shares @ GBP 1 per share) ' '

Excelsoft Technologies Inc, USA 98.88 98.88
(1,600 shares @ USD 100 per share)

Meteor Online Learning Limited, UK
(1,000 Fully paid up class 'A’ ordinary shares of GBP 1

per share) 609.68 609.68
(11,50,907 Fully paid up class 'B' ordinary shares of i i
GBP 1 per share)
Total 851.54 851.54
Impairment of investments in subsidiaries
Freedom to Learn Limited, UK 0.02 0.02
Meteor Online Learning Limited, UK 609.68 609.68
609.70 609.70
Total 241.84 241.84

b) Investments in equity instruments (unquoted) fully paid up

Examic Edtech Private Limited 0.24 <
(2,400 shares @ INR 10 per share)
Total 242.08 241.84

10 . Other financial assets - non current

As at As at
March 31, 2022 | March 31, 2021
Security deposits - : ) 1,730.97 i 996.21
1,730.97 996.21

Security deposit includes the amount Rs. 1,681.22 Lakhs (in 2020-21; Rs. 931.44 Lakhs)
relating to lease deposit paid to_holding company, Pedanta Technologies Private Limited on
lease of land and building;;

Standalone financial statements
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

i2.

Notes forming part of the financial statements

Cash and cash equivalents

Annual Report 2021-22
Amount in € lakhs

As at
March 31, 2022

As at
March 31, 2021

a) Balances with banks
= in current accounts 169.34 29.88
b) Cash cn hand 5 -
169.34 29.88
13 . Bank balances other than cash and cash equivalents
As at As at
March 31, 2022 | March 31, 2021
a) Balances with banks
- Fixed deposit 150.00 -
- Margin money deposit against guarantees 33.93 32.20
- Deposit under lien against over draft 650.00 481.06
833.93 513.26
14 . Loans
As at As at
March 31, 2022 | March 31, 2021
Employee advances 2.53 5.83
2.53 5.83
15 . Other current assets
. As at As at
Advances other than capital advances March 31, 2622 | March 31, 2021
a} Advance to creditors 26.78 8.06
b) Balance with statutory authorities 329.23 160.45
¢) Prepaid expenses 215.03 133.49
571.04 302.00
16 . Equity share capital
As at As at
March 31, 2022 March 31, 2021
Authorised
i 00 (Previ : i . ' ;
30,00,000 (Previous year 30,00,000) equity shares of Rs 300.00 300.00
10 each
300.00 300.00
Issued, subscribed and fully paid up
15,93,642 (Previous year 15,93,642) equity shargs of Rs.
10 each fully paid up - : Skl o
», 159.36 159.36

’ o, o _ Standalone financial statements




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2021-22
Amount in ¥ lakhs

Notes forming part of the financial statements

a. Reconciliation of number of shares cutstanding at the beginning and at the end of the

year
As at March 31, 2022 As at March 31, 2021
Number of Amount Number of Amount
shares shares
At the beginning of 15,93,642 159.36 15,93,642 159.36
the year
Issued during the _ - - .
vear
aanejendiofthe 15,93,642 159.36 15,93,642 159.36

year

b. Rights, preferences and restrictions attached to equity shares

The Company has a single class of equity shares. Accordingly, all equity shares rank equally with
regard to dividends and share in the Company’s residual assets, The equity shares are entitled to
receive dividend as declared from time to time. The voting rights of an equity shareholder are in
proportion to its share of the paid-up equity capital of the Company. On winding up of the
Company, the holders of equity shares will be entitled to receive the residual assets of the
Company, remaining after distribution of all preferential amounts in proportion to the number of
equity shares held.

¢. Equity shares held by holding company

As at March 31, 2022 As at March 31, 2021
Name of the share holders o,
Number of % of Holding Number of shares ) Pf
shares Holding
Pedanta Technologies Private Limited 7,07,416 44.,39% 7,07,416 44.39%
d. Particulars of equity share holders holding more than 5% of the total number of
equity share capital
As at March 31, 2022 As at March 31, 2021
Name of the share holders 5
LTHLGLIED G5 % of Holding Number of shares O Pf
shares Holding
i D. Sudhanva 5,23,035 32.82% 5,23,035 32.82%
it M. H. Dhananjaya 1,28,747 8.08% 1,28,747 8.08%
tii Lajwanti Sudhanva 1,92,725 12.09% 1,92,725 12.09%
iv Pedanta Technologies Private Limited 7,07,416 44 .39% 7,07,416 44.39%
e, Shares reserved for issued under options
As at March 31, 2022 As at March 31, 2021
Particulars
R Amount Number of shares Amount
) shares
Shares reserved for issued under ESQP™ € , 3,910 0.39 3,910 0.39

Standag'one financial statemenis




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED Annual Report 2021-22
Amount in ¥ Jakhs

Notes forming part of the financial statements

17 . Borrowings - non current

As at As at
March 31, 2022 | March 31, 2021

Term loans - secured

Term loans from banks 6,921.78 422.75

(USD 36.25 Lakhs equivalent INR 2,300.00/- Lakhs
borrowed on 06-Jun-2017, Rate of interest 6M SOFR +
540 bps Spread payable monthly, Repayable in
Dec'2022)

(USD 122.57 Lakhs equivalent INR 9,000.00/- Lakhs
borrowed on 28-Jun-2021, Rate of interest 6M SOFR +
540 bps Spread payable monthly, Repayable in Jun'2026)

Term loans (FCNR) from HDFC Bank Limited are
secured by:

Primary security: Exclusive charge on current assets and
movable fixed assets.

Secondary collateral: Exclusive charge on equitable
maortgage of land and building and personal guarantee of
Mr Sudhanva D, Managing Director.

No default in repayment of instalment.

Term loans from financial institutions - 10,342.68

(Rs. 10,600.00/- Lakhs borrowed on 30-Jun-2019, Rate
of interest 13% per annum payable quarterly, Repayable
in Mar'2029).

Term loans from HDFC Limited are secured by:
Pledging of 97% of equity shares of the company and
100% of equity shares of the holding company and land
and building of the company and the holding company
and personal guarantee of Mr Sudhanva D, Managing
Director.

No default in repayment of instalment.

6,921.78 10,765.43
18 . Provisions - non current
Provision for employee benefits ' MarchA; 1at20.22 MarchA; 1at202 1
r r
a) Compensatory absences 198.47 208.39
b) Gratuity fund plan liabilities J—— 968.59 880.28
Lo {.:‘ 'g;\
1,167.06 1,088.67

Standalone ﬁnanc{a! statements




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

19 .

a)

b)

Notes forming part of the financial statements

Borrowings - current

Secured loans
Loans repayable on demand from banks
- Working capital limit

Working capital loans from HDFC Bank Limited are
secured by:

Primary security: Exclusive charge on current assets and
movabie fixed assets

Secondary collateral: Exclusive charge on equitable
mortgage of land and building and personal guarantee of
Mr Sudhanva D, Managing Director.

No default in repayment of instalment

Current maturities of long-term borrowings

- from Banks

- from financial institutions

Annual Report 2021-22

Amount in ¥ lakhs

As at As at
March 31, 2022 | March 31, 2021
4,446.54 3,537.31
1,732.70 538.15
= 326.00
6,179.24 4,401.46

Standalone financial statements
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

21 "

Annual Report 2021-22

Notes forming part of the financial statements

Other current liabilities

a) Revenue received in advance

b) Statutory dues

¢) Employee benefits payable

22 .

a)
b)

23 .

a)

24 .

a)
)
)

25 .

a)
b)

d}

Provisions - current

Provision for employee benefits

Compensatory absences

Gratuity fund plan liabilities

Revenue from operations

Software sales and services
- Sale of services

- Sale of software license

Other income

Interest income
Miscellaneous income

Rental income

Employee benefit expenses

Salaries, wages and bonus

Contribution to provident and other ?%ds"&“»
D

Gratuity

Staff welfare expenses

Amount in ¥ lakhs

As at As at
March 31, 2022 March 31, 2021
188.40 269.79
412,55 205.47
530.87 492.11
1,131.82 967.37
As at As at
March 31, 2022 March 31, 2021
 74.89 - 62.70
203.21 169.54
278.10 232.24
Year ended Year ended

March 31, 2022

March 31, 2021

12,507.43 9,720.00
3,176.63 2,370.26
15,684.06 12,090.26
Year ended Year ended
March 31, 2022 March 31, 2021
139.63 174,53
0.03 0.50
70.63 53.82
210.29 228.85
Year ended Year ended
March 31, 2022 March 31, 2021
6,339.47 3,620.34
207.76 57.03
165.57 87.81
124.39 30.06
6,837.19 3,835.24

Standafone financial statements




EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

26 .

27 .

Annual Report 2021-22

Notes forming part of the financial statements

Finance costs

a) Interest expense

b) Exchange loss (atiributable to finance costs)

Other expenses

a) Software development and license charges
b} Service rendered by businéss associates and others
c) Information and communication expenses
d) Travelling and conveyance expenses
Qverseas
Domestic
e} Rent
f) Legal and professional fees
g) Payment to auditors
Statutory audit
Other services
h) Maintenance and upkeep
Building
Office and computer eguipment
Others
i} Electricity and water expenses
i) Recruitment and training expenses
k) Printing and stationary
1) Insurance
m) Rates and taxes
n) Business promotion expenses
o) Provisicon for bad debts
p) Excﬁange loss
q) Loss on sale of property, plant and equipment

r) Corporate social responsibility (QS._.R')--»;_\.\
i )

s} Other expenses £

~
.

Amount in ¥ lakhs

Year ended Year ended
March 31, 2022 March 31, 2021
1,142.96 1,892.06
266.31 0.05
1,409.27 1,892.11
Year ended Year ended
March 31, 2022 March 31, 2021
965.46 787.77
562.40 242,32
31.11 31.97
75.57 17.80
4.66 3.06
81.76 84.32
124.43 71.60
2.25 2.25
0.53 -
62.09 33.98
15.13 24.92
32.94 17.73
52.35 53.04
9.46 6.95
2.36 1.19
6.21 5.31
27.82 16.06
76.48 57.62
= 224.10
133.74 162.78
= 12.18
40.88 -
51.53 82.28
2,359.16 1,939.23

Standalone ﬁnanc{a! statements




SJUDWIeIS [eIDUBUL} JUOIRPURIS

SIUBLWIIS3AUI
abeisAr f SIUBWIISRAUI WO BWODU]
JUSLUISDAL U0 UINRY TT

A1ojuaAul ou §) 343U se - ajqeddde joN

PELY G W]
SIeaA 7 3se| Jaro Auedwod |eaided / xe) pue 1sa133u] 22039 sbuuleg

34l Jo s9les |jerdA0 Ul JuswsAcsdwl  JUBISISUOD % 0b 6E %86 %Iz ET paAojdwa jepdes uo WMy 0T
SIEBA 7 1SE| JOAD Aueduwio SNUBA3I / X2} 13348 1J0id

SUl Jo S3(es ||esSA0 Ul JuawsAcsdwl  JUSISISUOD %T0 €9 %HET 9%68°TT ~ Oljedlyold 18N 6
[euded Bupiom / anuaasy

%P9 ob'v L9 ones usaouany |ejides 19N g

oUejeq SjqeAed
sjunodoe sbelone / sesuadxa 43410 |10

%410 vy v oljed I3aoudny sa|qeded spes] 2
a5ligjey
2|qeAladad SJUNo2oe abeJtaAR / anusAdy

IV 6T P9°E oo Ol3eJ JBA0LIN] S2)qeA[aDal Bpel] 9

AJojuzAul ou S| AJay) se - a|qedijdde JoN
N N 0iled UBACUING AIOJUSAUT G

S1eaA 7 ise| Jaao Auedwiod Aunba sBe.ane / xey 19HE 301

941 JO S3les |[eJaAG Ul JuswioActduwl  JUBISISUOD %S0 €6 %96'€ %9/ oned Aynba uo winey ¢
ERIENETS
21eJ 153.19]1U] J2SSI| 1gsq / 321A18s 199p JoJ aige|ieae sBujuieg
WM Sueq woiy ueoi wiay Buo) 1esd ¢ Ag pasop :
SI UolIniiIsul |epueuy Yim ueO| WU Buo) Jeak T %6T'0S- £6°C 8v'T oneJ o6e19A0D A2IAIBS Jqog €

Ajnba sJspjoysieys jeioy / 1gap |e10)

%90°02- S9'0 Z5'0 olel Aynba-1geq ¢
S3I[Igel| JUBLIND / S]asse JBIIND
%L TT- £8'¢ 05'2 o1l JuslunD 1
_ TZOZ 'IE YsieWw ZzoT ‘TE yYysiew : ON
sjusaLumo) abueyd o 18 sy 10 sy sienonied IS

SISA|eue onjey * g7

Siuawsle]s (eueul ay) Jo Jed BuILLIOy SBI0N
Syye| 2 Ul Junowy
TT-¥Z0Z woday |enuuy Q3LIWIT ALVATHC SITDOTONHIIL 140STIDXT



Annual Report 2021-22
Amount in € lakhs

EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Notes forming part of the financial statements

29 . Additional information

Expenditure In foreign currency
2) (net of with-holding tax)

Year ended
March 31, 2022

Year ended
March 31, 2021

i) Foreign travel and business promotion expenses 64.63 &
ii) Service rendered by business associates and others 291.82 180.79
iit) Professional charges - 10.84
iv} Branch office expenses 45.47 32.49
v} Hosting and other software services 86.61 -
vi) Interest paid 392.63 132,32
' 881.16 356.44
b} Earnings in foreign exchange
i) Software exports and consultancy 14,324.44 10,866.90
14,324.44 10,866.90

30 . Earnings per equity share

Year ended
March 31, 2022

Year ended
March 31, 2021

Profit for the year after tax expense 1,864.30 881.59
Weighted average number of equity

shares for basic EPS e 15,93,642
Effect of dilution

Share options 3,910 3,910
Weighted average number of equity

shares adjusted for dilution LR EERs 15,97,552
Paid up value per share 10.00 10.00
Earnings per share basic 116.98 55.32
Earnings per share diluted 116.69 55.18

31 . Disclosures as per IND AS 19 "Employee benefits"

a) Defined contribution plan

Contribution to defined contribution plan are recognized as expense for the year are as under

Year ended
March 31, 2022

Year ended .
March 31, 2021

Employer’s contribution to provident and pension funds 152.79 90.1%

b) Defined benefit plan - unfunded
.-«-::"‘"“::'u.\

The employees’ gratuity fund scheme ancf:lf__.l,eﬁl_"é;\g,_; "t_:a\shrpent are defined benefit plans.

P KA
The present value of obligation is deternﬁ?hﬁéd b ﬁfﬂ P at‘i.tuarial valuation using the projected unit credit
method. Hi MY>URL ;"’EE
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Amount in ¥ lakhs

EXCELSOFT TECHNOLOGIES PRIVATE LIMITED

Notes forming part of the financial statements

1 Reconciliation of opening and closing balances of defined benefit obligation

Year ended Year ended
March 31, 2022 March 31, 2021
Defined benefit obligation at beginning of the 2,010.17 907.91
year
Current service cost 1,171.80 1,049.81
Past service cost - -
Interest cost 60.80 54.02
Actuarial (gain)/ loss 28.06 54.73
Benefits paid {(71.64) {56.30)
Defined benefit obligation at end of the year 3,199.19 2,010.17
2 Reconciliation of opening and closing balance of fair value of plan assets
Year ended Year ended
March 31, 2022 March 31, 2021

Fair value of plan assets at beginning of the year - -
Expected return on pian assets - -
Employer contribution 71.64 56.30
Benefits paid (71.64) {56.30)
Actuarial gain/{loss) - -
Fair value of plan assets at year end - -
Reconciliation of fair value of assets and
obligations
Fair value of plan assets = =
Present value of obligation 3,199.19 2,010.17
Amount recognized in balance sheet under
liabilities 3,199.19 2,010,17

the statement of profit and loss)

In income statement

Expense recognized during the year: (under “Note 25" "Employee benefit expenses” in

Year ended
March 31, 2022

Year ended
March 31, 2021

Current service cost 1,171.80 1,049.81
Past service cost = 5
Interest cost 60.80 54.02
Expected return on plan assets - -
In other comprehensive income

Actuarial (gain)/ loss 28.06 54.73
Net cost 1,260.566 1,158.56
Actuarial Year ended Year ended
assumptions March 31, 2022 March 31, 2021

Mortality table

Indian Assured
Lives (2006 -08)

Indian Assured
Lives (2006 -08)

{Ultimate) (Ultimate)
Discount rate {per ;,‘f""{'i'-".”"",‘;\ o o
annum) fp W & P 6.75% 6.30%
(1
Expected rate of return on plan a5sc 7.00% 7.00%

et

sy i 5y
NS

W
-

T
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Amount in Z lakhs

MNotes forming part of the financial statements
The estimates of rate of escalation in salary considered in actuarial valuation, take into account
inflation, seniority, promotion and other relevant factors including supply and demand in the
employment market.

Sensitivity analysis

Significant actuarial assumptions for the determination of the defined benefit obligation are
discount rate, expected salary increase and employee turnover. The sensitivity analysis below, has
been determined based on possible effect of changes of an assumption occurring at end of the
reporting period, while holding all other assumptions constant.,

March 21, 2022
Particulars
Decrease Increase
Change in discounting rate (delta effect of +/- 0.5%) 1,i35.31 1,202.80
hange i f saf i f+/-
SSaO/Dg).!e in rate of salary increase (delta effect of +/ 1,210.51 1,141.53

These plans typically expdse the Company to actuarial risks such as: investment risk, interest risk,
longevity risk and salary risk.

Investment risk: The present value of the defined benefit plan liability is calculated using a
discount rate which is determined by reference to market yields at the end of the reporting period
on government bonds.

Interest risk: A decrease in the bond interest rate will increase the plan liability; however, this
will be partially offset by an increase in the return on the plan assets.

Longevity risk: The present value of the defined benefit plan liability is calcuiated by reference to
the best estimate of the mortality of plan participants both during and after their employment. An
increase in the life expectancy of the plan participants will increase the plan’s liability.

Salary risk: The present value of the defined plan liability is calculated by reference to the future
salaries of plan participants. As such, an increase in the salary of the plan participants will increase
the plan’s liability.

32 . Segment reporting

As per IND AS 108 on" Operating Segments ", segment information has been provided

Revenue for the | Segment debtors
Geographic segments year ended as at

March 31, 2022 March 31, 2022

India 1,337.30 795.62
1,157.09 1,010.13

North America 9,844.24 1,126.78
7,376.95 /789.86

Europe 141.44 3.70
169.41 16.17
Asia other than India 1,647.90 510.56
1,708.78 735.08

Other countries 2,713.17 793.51
1,678.02 416.895
Total \* ___15,684.05 3,630.57
Previous year figures ar% | 12,090.25 2,968.29

¢ / Standalone financial statements
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33.

a)

Annual Report 2021-22
Amount in ¥ lakhs

Notes forming part of the financial statements

Related party transaction

Name of related parties and description of relationship where controls exists

Name of the Related Party

Relationship

Mr. M. H. Dhananjaya
Mr. D. Sudhanva
Mrs Lajwanti Sudhanva

Director / Key Management Personnel ("KMP")

Pedanta Technologies Private Limited

Holding Company

Excel Education and E-learning Trust

Excel Edukate Trust

Desiadda Crafts Works LLP

SMCK Edukate LLP

Enterprises over which key management personnel are
having control

Excelsoft Technologies Pte Ltd,
Singapore (formerly known as Imfinity
Pte Ltd)

Freedom to Learn Limited, UK

Meteor Online Learning Limited, UK

Excelsoft Technologies Inc, USA

Wholly Owned Subsidiary ("WQS")

Enbhanzed Education Private Limited

Commaon control by the Key Management Personnel of the
company

Mrs. Shruthi Sudhanva

Relative of a Director

TIE Mysuru Association

The person having control over the company ls KMP of the
entity

Examic Edtech Private Limited

Associate company

b)

Transactions with the related parties

Particulars

Relationship

Year ended
March 31, 2022

Year ended
March 31, 2021

Sale of software service and learning solutions

Excelsoft Technologies

Pte Ltd, Singapore 1,063.20 293.59
Wholly Owned Subsidiary

Excelsoft Technologies

Inc, USA 1,564.66 1,680.20

Excel Education and E- . 475 19

learning Trust

Enterprises over which key
management personnel are

having control

Excel Edukate Trust 85.00 1.65
Reimbursement of marketing and order securing expenses

ﬁ;‘;?f;ﬁsrfggggr'ggies Wholly Owned Subsidiary 136.22 -
Excelsoft Technologies Whotly Own%d S b tHW 132.58 )

Inc, USA

Standalone financial statemepts
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Annual Report 2021-22
Amount In ¥ lakhs

Notes forming part of the financial statements

. . ; Year ended Year ended
|
gaitichats Relationship March 31, 2022 | March 31, 2021
Rental income
! Enterprises over which key
E:;t:r[niidu'?f:zn and E management personnel are 66.68 63.51
9 having control
Key Management Personnel are
Enhanzed Education directors of the company and 16.66 )
Private Limited having control over the ’
company
Remuneration paid
Mr. M. H. Chananjaya Director / Key Management 54.00 54.00
Mr. D. Sudhanva Personnel ("KMP") 240.00 150.22
Mrs. Shruthi Sudhanva |Relative of a Director 16.20 15.22
Rent and maintenance expenses
Mr. M. H. Dhananjaya Director / Key Management 3.36 3.37
Mr. D. Sudhanva Personnel ("KMP") 3.36 3.37
Lease deposit and Right-of-use assets
Pedanta Technologies '
Private Limited Holding Company 123.71 133.85
Loan from directors
Director / Key Management
Mr. D. Sudhanva Personnel ("KMP") 79.36 37.50
Loan repayment to directors
Director / Key Management
Mr. D. Sudhanva Personnel ("KMP") 79.36 310.61
Payment towards Subscription and other expenses
The person having control over
TIE Mysuru Asscciation |the company is KMP of the 5.40 -
entity
Investment made
Examic Edtech Private - S,
A T TR -
Limited ssoCiate _?’{U.D.al.‘.t}f: 0.24

Standalone financial statements
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Notes forming part of the financial statements

c) Outstanding balances at the end of the year - Receivable

. A . As at As at
Rarticulars Relationship March 31, 2022 | March 31, 2021
Excelsoft Technologies
Pte Ltd, Singapore GRS AL
Freedom to Learn Wholly Owned Subsidiary
Excelsoft Technologies
Inc, USA S1sllazlo
Pedanta Technologies R
Private Limited I-Fofdmg Company _ 1,681.22 | 931.474
Excel Education and E-
learning Trust Enterprises over which key R COLEES

management personnel are
Excel Edukate Trust | '2Ying control 25.08 23.52
d) Qutstanding balances at the end of the year - Payable
As at As at

Particulars Relationship March 31, 2022 March 31, 2021

Enterprises over which key
management personnel are 5.44 6.68
having control

Desiadda Crafts Works
LLP

Key Management Personnel are
Enhanzed Education directors of the company and
Private Limited having control gver the
company

7.56 19.28

34 . Financial risk management objectives and policies

The entity’s principal financial liabilities comprise borrowings, trade and other payables. The main
purpose of these financial liabilities is to finance the entity’s operations to support its operations.
The entity’s principal financial assets include trade and other receivabies, rental and bank deposits
and cash and cash equivalents that are derived directly from its operations.

The entity is exposed to market risk/credit and liquidity risks. The entity’s senior management
oversee the management of these risks. The board reviews their activities. No significant
derivative activities have been undertaken so far.

a Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices<"Mafket risk comprises three types of risks: interest rate risk,

currency risk and other price riskj-such equity price risk and commaodity risk. Financial
instruments affected by market risk‘include deposits, EMTOCI investments and derivative financial
instruments. : iy

Standalone financial statements
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Notes forming part of the financial statements

The sensitivity analysis in the following sections relate to the positions as at March 31, 2022 and
March 31, 2021.

The analysis exclude the impact of movements in market variables on: the carrying values of
gratuity and other post-retirement obligations; provisions; and the non-financial assets and
liabilities of foreign operations.

The following assumption has been made in calculating sensitivity analysis:

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective
market risks, This is based on the financial assets and financial liabilities held at March 31, 2022
and March 31, 2021 including the effect of hedge accounting.

i. Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. The company's exposure to the risk of changes in
foreign exchange rates relates primarily to the some of the vendor payments and customer
receivables.

The foreign currency exposures that have not been hedged by any derivative instrument or
otherwise as on March 31, 2022 are as under:

Particulars As at March 31, 2022 As at March 31, 2021
FCY Amount ¥ FCY Amount ¥
Assets (Receivables)
usD 16.15 1,220.75 12.04 883.47
GBP 7.63 740.62 4.06 385.67
AUD 0.70 35.47 0.40 22.52
| SGD 12.25 677.45 4.85 266.96
AED C.08 1.56 3.30 65.61
EUR 0.04 3.70 0.18 16.17
MYR 2.35 41.87 5.51 99.33
SAR 5.34 107.74 11.01 214.81
Liabilities {Payables) 14.05 1,050.71 - =

35 . Employee stock-option scheme

The Company formulated employee stock option plan "ESQOS 2008" in April 2009 which covers
employees of the Company including its wholly owned subsidiary. The scheme was approved by
the board of directors of the Cempany on February 24, 2009 and administered by it. As per the
scheme, based on the eligible criteria, as decided by the board from time to time, employee shall
be granted stock option entitling one equity share of Rs 10 for each option in the Company's
equity share capital.

The optiens shall be granted in trancte‘li;s westiiy-gver the period subject to time and performance
linked conditions at different exerciséd r‘s:e to difﬁe‘rent tranches. The detaiis of the scheme as
given below:

Stapda!one financial statements
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Notes forming part of the financial statements

Grant 1 Grant 2 Grant 3 Grant 4
Options granted 24,374 14,500 7,500 4,700
Exercise price 600 50 250 2,572
Date on which options
will vest to the
participant of the
scheme
02-Apr-2009 5,121 3,860 = S
02-Apr-2010 2,018 - 7 1,500 =
02-Apr-2011 5,619 2,128 2,250 =
01-Jan-2012 - - - 400
02-Apr-2012 . 5,616 3,196 3,750 =
01-Jan-2013 = - - 600
02-Apr-2013 - 5,316 P 200
01-Jan-2014 - - = 1,600
02-Apr-2014 = = = 775
02-Apr-2015 - - - 1,025
02-Apr-2016 - - - 700
Period within which S PRI WD | &) f72ETS (i 7 years from the 5 years from the
. - - the date of the date of .
option will be exercised . . date of grant date of vesting
vesting vesting

Employee stock option activity under the scheme ESOS 2008

As at March 31, 2022 As at March 31, 2021
Weighted
. . Weighted average average
BIEES pr.lce Shares arising remaining Shares arising out of| remaining
{Amount in . . i
out of option | contractual term (in option contractua
Rs) )
months) i term (in
months)
Outstanding at the S0 3,410 - 4,210 -
beginning of the year 2,572 500 9 200 19
Granted during the 50 - - - -
period 2,572 - - - _
Forfeited during the 50 - - 800 -
year 2,572 ' - : 400 -
Exercised during the 50 - - - .
year 2,572 - - = s
Cutstanding at the 50 3,410 & 3,410 -
end of the year 2,572 500 - 500 9
Exercisable at the end 50 3,410 - 3,410 =
of the year 2,572 . U500 - 500 9

N </ Standalone financial statements
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EXCELSOFT TECHNOLOGIES PRIVATE LIMITED
Notes forming part of the financial statements

36 . Contingent Liabilities (to the extent of which not provided for)

Particulars As at CH B
March 31, 2022 March 31, 2021
Bank Guarantee 5.16 32.20
37 . (i} Income taxes
The income tax expense consist of following:
As at As at

Particulars

March 31, 2022

March 31, 2021

Current tax - MAT
Tax on the profit - 226.26
Total current tax - MAT expense {(a) - 226.26

Current tax

- Tax on the profit 611.46 -
Total current tax expense (b) 6l11.46 =
Deferred tax
Attributable to -

Origination and reversal of temporary differences 398.27 375.47
Total deferred tax expense (c) 398.27 375.47
MAT credit entitlement - current tax (d) - {133.60)
Total tax expense (a+btc+d) 1,009.73 468.13

The deferred tax relates to origination/reversal of temporary differences.

{ii) Deferred tax

Deferred income tax is recognised using the bajance sheet approach. Deferred income tax assets
and liabilities are recognised for deductible and taxable temporary differences arising between the
tax base of assets and liabilities and their carrving amount, except when the deferred income tax
arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a
business combination and affects neither accounting nor taxable profit or loss at the time of the
transaction.

Deferred income tax assets are recognised to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences and the carry forward of unused
tax credits and unused tax losses can be utilised.

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced
to the extent that it is no longer probabie that sufficient taxable profit will be available to allow all
or part of the deferred income tax asset to be utilised.

Deferred tax assets and liabilities are measured using substantively enacted tax rates expected to
apply to taxable income in the years in which the temporary differences are expected to be
received or settled.

Deferred tax assets and liabilities are offset when they relate to income taxes levied by the same
taxation authority and the relevant entity intends to settle its current tax assets and liabilities on a
net basis.

Deferred tax assets include Minimum Alternate Tax {(MAT} paid in accordance with the tax laws in
India, to the extent it would be availa,l:u@‘_ﬁor: set off against future current income tax liability.
Accordingly, MAT is recognised as dﬁﬂ?\kf : set in the balance sheet when the asset can be
measured reliably and it is probablf‘ﬁh'a the futiyrgreconomic benefit associated with the asset will
be realised. ;

Standalone ﬁnancial_ statements
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Notes forming part of the financial statements
As at As at

March 31, 2022 March 31, 2021

Particulars

Deferred tax assets

- Provision for gratuity 302.00 307.28
- Provision for leave encashment 68.80 75.42
- Others 0.82 1.04
- Brought forward losses - 368.37
- Lease liabilities 5,503.66 6,124.48
- Investment impairment 153.46 165.62
- Provision for doubtful debts and advances 54.58 60.33
- Foreign translation reserve - Malaysia Branch 0.19 (2.37)
6,083.51 7,104.17

Deferred tax liabilities

- Excess of depreciation/amortisation on property, _ . _ )
plant and equipment under income tax law over 377.45 386.46
depreciation/amortisation provided in accounts

- Excess of depreciation/amortisation on intangible
assets under income tax law over 998.29 883.04
depreciation/amortisation provided in accounts

- Right to use assets 4,877.74 5,613.61
- Others - =
6,253.48 6,883.11
Net deferred tax assets / (liabilities) (169.97) 221.06
38 . Corporate social responsibility (CSR)
Particulars Amount

Two percent of average net profit of the Company as per Section 135(5) of
the Act (e
Prescribed CSR expenditure (2% of average net profits as above) -
Totai amount spent for the financial year 40.88
Excess amount spent for the financial year ' 40.838
Amount unspent from previous year 2021 carrfed forward (12.00)
Amount available for set off in succeeding financial years 28.88

All figures have been reunded-off to lakhs except earnings per share. Previous year's figures have

39 . been re-grouped/reclassified wherever necessary to confirm to the current year presentation.

for and on behalf of the Board

ZM. H. Dhijnjaya

Chairman
DIN: 00423968

This is the financial statements referred
to in my report of even date

for B.N.C. & Co.,
Chartered Accountants
ICAI FRN 08188S

Proprietor
Membership No 203078

D. Sudhanva
Managing Director
DIN: 00423641
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